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Bt FEHUA A4
dEixs gdxs s Juxs guxdE WiaE dExs
IT =7}
AR =7F

orEF delo} 3,22 2.53 0. 89 -0.17 0.42
et 2.36 4.22 2.17 0.35 0.19 -0.02  -0.40
FAN= 2.47 1. 40 0.42 0.02 0.01
299 1.36 1.7 2.06 0. 89 0.09 -0.33  -0.08
g 2.48 3.77 2.01 0. 60 -0.01  -0.72 0.24
ECIEN 0.9 1.19 2.14 0.35 0.06 -0.40 0.05
e e

Bz 8.05 5.95 4.50 2.85 0.58 0.43 -0.23
27 2.76 4,22 2.21 0.97 0.39 0.18 0.12
ZEH]o} 6.70 5.80 4.20 1. 40 0. 66 0.07 0.15
A= 2.49 5.72 3.15 1.62 0.12 -0.13 0.19
o]~z 1.56 5.95 3.90 2.02 0. 36 0.33 -0.17
o= 3.11 5.33 2.24 0.68 0.21 -0.17  -0.61
] 5.51 4.05 2.78 1. 90 0.43 0.42 0.25
#F 2.21 3.90 2.25 1.31 0.28 0.33 0.05
Zgc 3.87 5.65 4.15 3.21 0.50 0. 46 0.29

Non- IT=7}
ARk =7}

=d 1.57 3.82 1.33 0. 36 -0.31  -0.26  -0.19
ol 2.65 4.05 1.64 0.67 0.29 0.18 0.11
A Z= 7}

of=# gL} 7.86 17.11  15.06 9.21 0.70 0.57 0.00
5% -1.77 5.61 3.01 1.78 0.12 0.23 -0.27
SR 3.91 7.95 4.04 0.27 0.14 -0.20  -0.52
Q1= Alo} 8.02 13.15 8.32 3.09 0.18 0.45 -0. 09
A7lEE 0.76 4.52 1.49 0.73 -0.29 0.12 0.00
| =2} 18.10  10.22 6.47 5. 44 0.29 0.78 0.26

Z: Zbaro] QlZg ol AL IMFY International Financial StatisticsellA] 738+ CPI & 7122 AAkslSd
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37) olAFEE IFS (International Financial Statistics) 2] Money Market Rate¢l Z= % 60BZF=
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290 AEHEMATE A 55 7 A4 =
(£ 2) O|Rkg =&, visd, XIEA (712 1999.1-2005.1V)
i FESEY A&4
dulzig gExles iz JdExs dExE EAE JExs
IT =7}
AR =7

QxEF deo} 5.12 0.51 0.51 0. 46 0.96 0.83 -0.14
Atk 3.52 1.27 1.28 1.27 0.98 0.91 0.48
THHE 5.64 0.83 0.83 0.75 0.92 0.70 -0. 31
=] 3.70 0.69 0. 66 0. 47 0.95 0. 80 -0. 04
S 4. 65 0.89 0.82 0.77 0.97 0.93 0.21

292 1.11 1.10 1.11 1.16 0.67 0.81 0.55
AZA =7}
B 19. 88 4.94 4,74 3.61 0.90 0.53 -0. 29
24 4,84 3.11 3.04 3.07 0.89 0.72 0. 38
ZEH]o} 9.47 4,65 4,64 4,56 0.89 0.73 0.25
A= 3.59 1.80 1.76 1.57 0.95 0. 86 0. 60
ol~gtd 7.17 2.43 2.43 2.41 0.95 0.85 0.21
Sk 4,29 0.70 0.70 0.69 0.91 0.81 0.55
WAl 5 12. 24 6. 44 6. 44 6. 35 0.90 0.76 0. 46
¥ & 7.47 7.78 7.77 5. 89 0. 96 0. 88 0. 48
Zg= 10. 64 5.15 5. 16 5. 34 0.97 0. 94 0.57

Non- IT=7}
XA =7}

=Y 2.99 0.95 0. 96 0.95 0.98 0.93 0.39
vl 3.21 1.91 1.93 1.95 0.99 0.95 0.59
A ZA =7}
olzd gy 13.03 18. 23 17. 22 14. 67 0.63 0. 74 0.09
% 3.07 2.23 2.23 2.75 0.95 0.90 0.53
%
Q1= Alo} 11.77 7.67 7.58 6.29 0. 86 0.59 0.01
A7VER 1.66 0.76 0.75 0.73 0.93 0. 88 0.58

WA 11.15 10. 50 9. 86 8. 80 0.82 0. 64 0.10

1 IMF9 International Financial StatisticsollA] -8+ Money Market oA 7|2 E AXFSIATh

o Money Market o|AF&o] B EA] & ol A~gtdy} o Fo e+ 42} treasury hill rate}

AHg et

discount rate<
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292 FEERATE A 55 - Al 4

fol

(F 3) ZYLMe| sy (F1zh 1999.1-2005.1V)

LHRE 1A=
IT =7}
Az =7}
oxEF Lo} 0.56 0.35
dl18=s 0.77 0.75
TAR= 0.74 0. 65
L 0.96 0.78
= 1.70 0.43
LIPS 0.91 0.97
25 G= 7}
B4 1.03
A7 1.08 1.38
ZEH]o} 0. 88 1.42
A= 0.80 1.22
o] A~z 2.51 2.56
gk 1.62 1.30
HA 2 2.51 1.52
& 1.63 1.87
Zgdc 1.41 1.26
Non- IT=7}
Az =71
=Y 0. 84 0.88
En 0. 94 0.95
2= 7}
ol= e} 5.50 7.57
5 2.56 2.66
A% 1.66
=y Alo} 0.81 0.50
A=Y 2.57 2.81
B 6.24
1 AAGDP+ IFS (International Financial Statistics) & ZE=% 99BVPZFS Al-&-38191 21 o] Ho|g

7} EAEHA g Bk ZSdde il BEGDPE CPIZ vhe ¥ AR 24 e gh& A5k

t}. AAAAGDPE Hodrick-Prescott ZEIZ Bal 73132
AAGDPE A3Het Aot

AAGDPH-& AEGDPoIA A

HAAGDPE BIIARRE AR (K 3o 297 39e 77 £7] 9 o

ABE olgele] EEUAE AN Aotk 10 AR IT =7tk vlwd o), @4

GDP9] WA 493 e ot & & gtk 5 w/1d Ang 7gow &

40) Bafde] A9 [FSo] AAGDP (Z= ® 99BVPZE) o] A8l gervz gl HEGDPE
CPIZ Y & A=A 3 A3t
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M. Bz N. o]~z
outputF 4] 7lod®  AFdold F49 VAE  outputF FH] VldE  QAEZY oA FH9 Vdx
a 0 [l @
10 0 b s
10 0
3 [}
il [
a1 ki al a2
[ i ol N
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Evaluation of Monetary and Exchange Rate Policy in

Korea After the Financial Crisis

Kwanho Shin*

Abstract

The purpose of this paper is to evaluate monetary and exchange rate policy
in Korea for the 10 years following the Financial crisis. The essential feature
of the change in monetary and exchange rate policy after the Financial crisis
is characterized by the fact that the Bank of Korea has adopted inflation
targeting in combination with a floating exchange rate. Ultimately, this
strategy has been half success and half failure. While the inflation rate has
been slightly over 3%, it is still higher than that in other advanced and major
emerging market countries. In fact, the Bank of Korea has been more
concerned about recession, but, despite its efforts, has also not been
particularly successful in stabilizing business cycle fluctuations. On the other
hand, the floating exchange rate has resulted in much higher fluctuations of
the exchange rate and astronomical level of foreign reserve accumulations,
which has brought new challenges to the Bank of Korea.

Key Words: monetary policy, inflation targeting, exchange rate policy, floating
exchange rate
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