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(Table 1) Summary Statistics(2014)
unit: thousand Won, persons, age
2006 2014

mean | minimum | maximum| mean | minimum | maximum
Income 2,743.8 0.0 75,438.7| 3,692.0 0.0 35,878.9
Current Income 2,624.1 0.0 24,437.2| 3,556.1 0.0 35,878.9
Public Transfer 45.6 0.0 3,205.1 136.0 0.0 7,221.1
Disposable Income 2,552. 4 -384.5 | 74,779.5| 3,373.6 -316.2| 33,352.5
Consumption 1,751.5 74.11 20,617.5| 2,206.3 10.6 | 20, 448.3
Tax 68.9 0.0 3,336.7 112.5 0.0 4,661.7
Pensions 67. 4 0.0 1,654.6 101.6 0.0 947.1
Social Contribution 55.0 0.0] 1,201.7 104. 4 0.0 2,945.2
Interest Payments 44,1 0.0 3,355.8 74.0 0.0] 3,885.8
No. of Household Members 2.94 1 10 2.71 1 9
Age of Household Head 48. 36 15 97 51. 96 18 96
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(Table 2) Contribution by consumption item

unit: thousand Won, %p, %
Coz;u;gﬂlon Cor;t;?é):lon Difference Chinsce of Weight

Food 308. 5 334.9 -26.4 -0.71% 17.54%
Liquor 10. 2 9.0 1.2 0.03% -0.80%
Tabacco 14.9 27.6 -12.6 -0.34% 8.39%
Cloth 144.7 148.0 -3.3 -0.09% 2.19%
Heating 100. 6 107.8 7.2 -0.19% 4.76%
Other housing 150. 8 140.3 10.5 0.28% -6.98%
Household goods 90.1 81.5 8.6 0.23% -5.711%
Health 150. 3 149.0 1.3 0.03% -0.84%
Other Trans. 142.0 135.4 6.6 0.18% -4.41%
Fuel 140. 3 157.5 -17.3 -0.47% 11.49%
Comm. 127.3 160. 2 -32.8 -0.89% 21.82%
Leisure 126. 4 125.1 1.3 0.03% -0.84%
Public Edu. 68.2 90.9 -22.8 -0.62% 15.15%
Other Edu. 156. 6 163. 4 -6.8 -0.18% 4.53%
Dining 288.7 317.6 -28.9 -0.78% 19. 24%
Welfare 8.3 21.6 -13.3 -0.36% 8.85%
Insurance 67.4 59.3 8.1 0.22% -.38%
Other cons. 111.2 127.7 -16.6 -0.45% 11.01%
Sum 2206. 3 2356.7 -150.4 -4.07% 100. 0%
Note: *: Consumption trend means consumption when the income increase rate is applied.
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A=) HF Apo] 2 AlASIATh ol (Table 3)& B9 20061 thH] 2014'de] 2
Aa52] 50% olstel aldshs 7kl ®lge] oF 2.77%p S7kstal, T4
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Az T2 Aokt o Be 20YF Bl Byste AL dulg. W
W HDASASE 1 5] 0.74%p FUlEonR Audq Axshe vl
0.16%p F713lelo} s Wil AARE 204F F717 A9 irke AL et
QT o ekt dAs 7‘401% A Hole AEARE ANASZY Be A

2 Ana5%9 ok AFom Uehin vk webd T2 W 20 24
% 430l Y 2EAZNN T2 BYRFST T+ Ik T 1 P9le B

el 2elnh Ao sl FEusel Holt A dehfee 25

(Table 3) Contribution of Income Distribution
unit: %, %p

Weight of | Weight Predicted .
o Real Change| Difference
Classification Cons. Change Change ) (E-D-O)
) (B) (C=A*B

Y<0.5*%Y,, 7.63% 2.77% 0.21% 0.09% -0.13%
0.5%Y,, < ¥Y<0.8*Y,, 11.27% | -2.31% -0.26% -1.60% -1.34%
0.8*%Y,, < ¥Y<1.2*Y, 21.04% | -0.84% -0.18% -0.98% -0.80%
12*%Y, < Y<20*Y), 37.711% | -0.36% -0.14% -1.58% -1.44%
20*%Y, <Y 22.36% 0.74% 0.16% 0.00% -0.16%

Sum 100. 00% 0.00% -0.20% -4.07% -3.88%

Note: Y;, means median income.

oz 7lFE g mE 4H) WMalE AHEAL (Table S B 773
Aol 40t o]kl 7he] vl A Ao & Yehta 9lal, 50u &3 7
= 8.34%py S8 Aoz yYehta gtk

(Table 4yell W2H 7475 Agdo] 300 W|¥kl 7= 1 vlgo] <F 2.54%p
Aasiar, o mE AEdEF S 0. 10%p7t ook SEXIRE AA| Anv)id ek

A
Azl 7]odet AL 1.30%pE YERR QlolAl 2 zpol 7k <k 1.20%pelth 7}

9) 20103 20149E ¥ (Table A28 WA ZwlolA] HA25AF] Xk ¥ F
Aashl, ANLEATE Wl TR Ao Ehda ik elef met 25 wnle] ek
A ZA7E0.29% 2 ehta slo B R mlekaA| et i%ﬁ'—ﬂﬂ TE]
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T Aol 50th o] THrE 8.34%p SIS she] &) o]
12. 6%l B3sle] v Wtz olal Au|Adske] Wsl= 1, 05% 9] E3sit), wal
T2 Wske] 2913} A Wake] Apo|7} 0. 70%pelth. ZF Aol thE Sl
T A3 Bisseith ol Adte v AR BES] Wb 2HAE AskE

AREldlE FESE AS AR 10

(Table 4) Contribution of Age of Household Head
unit: %, %p

Weight of Weight Predicted .

Classification Cons. Change Change Real Change lef_erence
N ® |catp| © | EPO

<30 3.96% -2.54% -0.10% -1.30% -1.20%
30's 24.87% -4.66% -1.16% -3.25% -2.09%

40's 37.14% -3.28% -1.22% -2.68% -1.46%

50’s 21.40% 2.13% 0.46% 1.40% 0.94%
>50 12.63% 8.34% 1.05% 1.75% 0.70%
Sum 100. 00% 0.00% -0.97% -4.07% -3.11%

{Table 5= 7}79 Srol] W2 An|A ek A B33t Aot} 19 7Fte] H)=
& 6.25%p 7Vt om ol& Qg Am] ML 0.42%p7t Hojok sAIT A
M= 1.75%p® et gtk ol 191 79 e S7Hin o e &l
& 7P BAEsthe AL ouidth W 491 e vl WER 1.44%)p
= 3.03%p9] Av|AEF 7+ AU
, 491 7hre] I faEn B B ARE gkt dsksithe A v @

o adel= Sska 7 el lojAfe] Wshs 1.53%p HEe] 4w V & 3}
Els
A

S 25T 7 ARl sk Aol Ava & 4 Sith 1

10) 201053} 2014@% ] ?}’_ <’I‘ab]e A- 3>oﬂ «1% i]?/] i]—O]—‘L‘—_— 9\}]\7\]?} <Table 4>9/] 7534—94_ E{
HE Aol 31% Ao Yepta 9l

11) 2010147]' 2014 ]_17_ 3k <’I‘ab]e A- 4>E o 19 7}__?_94_ 30 7]_:'1011}\_] th;H%}\- 12 =
{Table 5)H.t} 2]—0] F AA AT Q)
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(Table 5) Contribution of Number of Household Members
unit: %, %p

Weight of Weight Predicted .
o Real Change | Difference
Classification Cons. Change Change D) (E=D-O
A) (B) (C=A"*B)

1 6.75% 6.25% 0.42% 1.75% 1.33%

2 17.39% 1.66% 0.29% 0.58% 0.29%

3 25.93% -2.18% -0.57% -1.75% -1.19%

4 37.77% -3.81% -1.44% -3.03% -1.60%
Over 5 12.16% -1.93% -0.23% -1.62% -1.39%
Sum 100. 00% 0.00% -1.53% -4.07% -2.55%

ofeff (Table 6y 7H+ @efoll whet &n|Agel] F= &35 gk Adfelth
A =81 77 6.20%p F7ksta e, ole b dE 7Iee® 50thrb
8.34% S7F3t Aol WA EaA|wE $2] Alg]e] 1 EE AlARILL o]df ul}
=17 HIF ST AAAQ] &RRE St e &3k 0.23%p ololof 5t
AR AA = o] Bt W 1.33%p=E YEPSTE =179 &) PRV O H|F
S7HLT e AS oulstal, AEAl Adske =17 AanjAddke] 7]Ee]
=RU7HET Atke A AR mAphte) shlor e i HstE Q1%
Fpe} AA Wsle] Aolr} Fx]| g}, WA ANkl AM] BIFE Ha1, W)
0] 5.91%py F7FeldaL, 22 91 AnAE W3t ave -3, 39%po1u}. s
H AA WslE 5.55%p AHE 7HA Edeln& oF 2.16%pe] Afelzt gich
Hollz E7sta, 71 Feo] Wale HAHoR AuAde
3

12) 201093 201438 ®)w3t (Table A-4HE BE¥ FxHsy} Adsts H|So] 67.1% 2
(Table 5)9] 77. 4% Eth= 9 Yehta glok



(Table 6) Contribution of Household Types
unit: %, %p

Weight of Weight Predicted .
e Real Change | Difference
Classification Cons. Change Change D) (E=D-O)
(A) (B) (C=A*B)

Old-aged 3.66% 6.20% 0.23% 1.33% 1.10%
Single Parents 2.81% -0. 34% -0.01% -0. 04 % -0.03%
Double income 36.18% 0.05% 0.02% 0.19% 0.17%

Others 57.34% -5.91% -3.39% -5.55% -2.16%
Sum 100. 00% 0.00% -3.15% -4.07% -0.92%

AR, APF 93, A S 7HF Fesh 2 P2 Mt 209 8
2ol it H3E ATE S 2o /T Fejel wsk 1 FlAE
7 QbR ABAWA 2] FEIF FolA7] W) Aow Held Edt 0

s
7 Zokae anAgel st Aow dae 4 Ao uebd 2nag
e e ikl o 2
Q7S whpe] welrbpel ¥lFo] ANA FES skt o] Bas nak

3. Mg % olFx|Ee| I

ZA B olHAFo] F= A FAetsh] fste] A (5) 9] HlAdY RIS 4
sith 1Ela o] AR S5 Adtel HA| ¥etie dE Adteta, 34
oJMASY 7}F AP EIARE XS AF (7IME AF oz Bd) 9| I
Holof stu g 75 o|HAS Algs 2et gho] 0Bt & Z-%whs
Fo R sto] FAech

ofgl (Table 7)< 2006\ 2014'd-& 242F %7@& Ajolt}, F4 A¥s B
2 A 2mo] diFsls AH-E 2006132] 3ol € 44, 47ko u, 2014l & 48.9
o7 Yehda 9ok v Bgke 0.9163 0.9182 22t el o gl 13)

13) 2010\39] =347 Auo] 428.40]3, AF7} 0.909F (Table 5)¢F 2 x}o]7} gich
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(Table 7) Estimation Results of Consumption

2006 20143
Coefficient t-value Coefficient t-value
Intercept 444, 1 17.8 489.0 16.4
Jé; 0.916 350. 8 0.918 380. 6
Adjusted R* 0. 550 0. 565

o

AR BalE ote Arol= 4 6) 9 RS S w2 Aldte] HA et
wEbA AlgE FrEE EAskE tAlel] RIZEASAA Algs 2% 2tshe FH=E
Attt oAl Eobd RIZEESA Alg3 28 2Rt ghell A Al 32 o]
a5S Ushe FHE dgsilh. At o] Fdle Alge] HelAle &3kl ghel
() & ol 2xtete a3s ALkt =8 Alge] AtE s 459 daliAl=
5ol ghel o Aot BT ' JAW I tRVF A @2 Aolth
ofzff (Table & A FAI= -4.12%p= ©]x2] &3

o At o]ZA] A7} s olfre 7P R eSSl 59l B
olth. H F&Asle T EaSAM a5 AluE A

1ot w7 Ease] odasdt Alas §31 AR

o

5 ALsr] wEo

22 7E Ao R A5 Fa, AYdste] AHE st e 7FeAde] Erh
olglgt 7kt &M EE 0.05%p T7M71 Stk Ag efnldtt. B ahg)
e 7HHE X3 AAE7HY] A PRUE 24 gou R o|apHgolu &Y
At To| FAZE DA v eke] steto] F TS FAE FUT e B
=3

ofeff (Table 8l wawl ABEIRES X AlFa FHo a5 474
0.164%p % 0.161%p A= LM 5 =
AE So| BoEw 7pBAaS0] hasta, o wat Au7h Zhaslelok akx|uk
2 AFelE 2713 3] Alw S4 AelE B Aol Alg To] 232 &
= SAATE e R AAHAT= s 2 a5
P2 2HE AsfstA] a 2HE %—w o2
ot Z22u} (Table A-6)¢] A2 B ASHERS T3 A
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(Table 8) Decomposition of Contribution of Disposable Income

Tax & Social
Classification Private Income & . (.)c1a Public Transfers Sum
Contributions
Contribution (%p) -4, 446% 0.164% 0.161% -4.121%
Weight (%) 107. 88% -3.97% -3.91% 100. 0%

(i%) e FHe] A Fo] 7}74]94 A&S YA AR Hol: FEo] H|Zo
24.0%, A M2} Tl g GRoE 7
il lvh =Al f7t shere] gake
38 3kl 16.25% & A8} ol#ldt Ante
glehd gk% AnjAgke] efete] 4] &2 —’FE drhe A AR o
ebA gl 7 QIEAH" AR e REl 7S < €
TP wiAE & glok ot 71t &, aEst 5 o FERAQ st jin
© AA7Y FFEojof gty add® EFeta ¢

7Rde

_

A &o] v stete] 36.78% 5 ARAISkaL )lthe ARE ZHAIZE A5l &4
914 sel gk &HE At slvke Hed 5

A5EH) P20 WS} = GEE AV EY S50 727} 48] ekl
T A5E P2 AL FE Gk 0.20%pRE AA WSl -4.07%pE & A
HalA] $ela Ytk 7E Ay TR AuAEe] slets Adelr)dEe Bt
ok 7 o) WEke 1.53%p PR avAE stee AsiA|nt of s A
2B sfete] ARt Aty v 7k o] mE Felle dubbre] vg
Fash QU7 Hle S7hR A &R st 77.4% 8 ARE T dee
HojFa gt

=

ZHIE 250 IR Sl 7RSS A e A EEaRs X8
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N2 ZHo|ALES] S A EH A RIARE X3 Al gT} FHo|HAE
< 474 0.164%p R 0.161%p = 2HFE S 4E8S st W
201097} 201435 ¥wd Ao e Alge] AH|E el
v S SUAZ Aoz Yehda gl

7 AP nasEe) 2¥ FU1E EReks Zo] 4¥ A6 £go] @
<

Aolehal shAY, 1 7hte] e a5 VM B £5E9 0] &HE A
T 89or A8 AR didsiAL, FAE AnSSe] avE Aot gt
© 5ol A¥E Helth WE de] Aol o & AT AE VE A7 A%
sk A Aoz vuspr]s ofPAIT 5718RkeE Aol S ol IAE ¥tk
T wQ7be] W WsE A5 & tE & WgtEn v HEE o 2 A
Btk A 52 71E A7 gle Weelth

deroz v it Beto] ALHR A AAY E4% FFFE 2] 50|
ol Hm= M Aom Hnh it f7} stgo] o o} IFHA ¥, wH
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(Appendix: Comparison of 2010 and 2014)
(Table A-1) Contribution by consumption item
unit: thousand Won, %p, %
Consumton [ Consamton || CHanse of Ty
Food 308. 5 325.3 -16.7 -0.45% 13.90%
Liquor 10.2 9.6 0.6 0.02% -0.46%
Tabacco 14.9 20.2 -5.3 -0.14% 4.39%
Cloth 144.7 148.5 -3.8 -0.10% 3.14%
Heating 100. 6 115.3 -14.6 -0.40% 12.16%
Other housing 150. 8 138.5 12.3 0.33% -10.19%
Household goods 90.1 88.3 1.8 0.05% -1.48%
Health 150. 3 158.7 -8.5 -0.23% 7.02%
Other Trans. 142.0 126. 4 15.6 0.42% -12.92%
Fuel 140. 3 146. 6 -6.3 -0.17% 5.23%
Comm. 127.3 140. 3 -13.0 -0.35% 10.77%
Leisure 126. 4 128.3 -2.0 -0.05% 1.64%
Public Edu. 68.2 100. 7 -32.6 -0. 88% 27.05%
Other Edu. 156. 6 177. 4 -20.9 -0.57% 17.34%
Dining 288.7 30.2 -21.9 -0.59% 18.22%
Welfare 8.3 30.2 -21.9 -0.59% 18.22%
Insurance 67.4 62.5 4.9 0.13% -4.05%
Other cons. 111.2 114.2 -3.0 -0.08% 2.50%
Sum 2206. 3 2326.8 -120. 4 -3.26% 100. 0%
Note: *: Consumption trend means consumption when the income increase rate is applied.

(Table A-2) Contribution of Income Distribution

unit: %, %p

Weight of Weight Predicted Real .
o Difference

Classification Cons. Change Change Change (E=D-C)

@) (B) (C=A*B (D)

Y<05*Y, 8.91% -0.61% -0.05% -0.66% -0.61%
05%Y,,< Y<08*Y,, 10. 69% -1.22% -0.13% -1.15% -1.02%
08*Y,, < Y<12*Y,, 22.12% -0.83% -0.18% -1.49% -1.31%
12*%Y, < Y<20*Y,, 37.99% 0.65% 0.25% -1.45% -1.70%

20%Y, <Y 20.29% 2.01% 0.41% 1.48% 1.08%

Sum 100. 00% 0.00% 0.29% -3.26% -3.55%

Note: Y, means median income.
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(Table A-3) Contribution of Age of Household Head

lo

unit: %, %p

Weight of Weight Predicted .
. Real Change | Difference
Classification Cons. Change Change D) (E=D-C)
A) (B) (C=A*B
<30 3.31% -1.58% -0.05% -0.85% -0.80%
30's 23.03% -1.80% -0.42% -1.89% -1.47%
40's 36.53% -1.83% -0.67% -2.00% -1.33%
50's 22.92% 0.62% 0.14% 0.62% 0.48%
>50 14.21% 4.59% 0.65% 0.86% 0.21%
Sum 100. 00% 0.00% -0.34% -3.26% -2.92%
(Table A-4) Contribution of Number of Household Members
unit: %, %p
o Weight of Weight Predicted Real Change Difference
Classification Cons. Change Change D) (E=D-C)
A) (B) (C=A*B
1 9.03% 1.93% 0.17% 0.37% 0.19%
2 16.66% 2.52% 0.42% 1.18% 0.76%
3 23.83% 0.04% 0.01% -0.22% -0.23%
4 38.44% -3.11% -1.20% -3.15% -1.96%
Over 5 12.04% -1.38% -0.17% -1.44% -1.27%
Sum 100. 00% 0.00% -0.76% -3.26% -2.50%
(Table A-b) Contribution of Household Types
unit: %, %p
o Weight of Weight Predicted Real Change | Difference
Classification Cons. Change Change D) (E=D-C)
A) (B) (C=A*B)

Old-aged 4. 28% 4.62% 0.20% 0.97% 0.77%
Single Parents 2.80% -0.11% 0.00% -0.01% -0.01%
Double income 38.37% -0.48% -0.19% -0.89% -0.71%

Others 54.56% -4.03% -2.20% -3.33% -1.13%
Sum 100. 00% 0.00% -2.19% -3.26% -1.07%

(Table A-6) Decomposition of Contribution of Disposable Income

. . Tax & Social .
Classification Private Income . Public Transfers Sum
Contributions
Contribution (%p) -3.30% 0.61% -0.54% -3.22%
Weight (%) 102. 38% -19.01% 16.63% 100. 00%
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Decomposition of Consumption Propensity Change

Ki-baeg Park®

Abstract

This study examines the factors explaining the decline in consumption
propensity with 2006 and 2014 data of the ‘Household Income and Expenditure
Survey. The Shapley method is applied for factor decomposition. The
proportion of subsidized products such as public education and welfare
(childcare) is 24.0%, and the proportion of products controlled by government
such as communication service and tobacco is 30. 2%. Heating and fuel costs,
which may be affected by the drop in international oil prices, account for
16.3% of the decline in consumption propensity. However, the expenditure
related to food accounts for 36.78% of the decline in consumption propensity,
so that the households are suppressing consumption for the future.

While changes in income distribution, age of the household head, and the
number of householders do not explain the decline, the decrease of general
households, coupled with the hike of elderly households, accounts for 77.4%
of the decline. The impact of changes in taxes and public transfer income,
including social insurance premiums, on average consumption propensity is
unclear.
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