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(Figure 4y ¢} 20] 2017AFEIE 154-644 74x12] Arb7Feol 77} 7haxdt A o]
o’dE]o] (Table 1)el|x ¢} 2ol dh=o] AANGFES AEHA 02 stee Ao] Mt
. A FsRITE A 2SS BeirbE el stEshias A7IEAE Ar1skE
7FsA0] ol T AATFZe & W3} o AdEnh AR AlEE B gt
TAT7E A 199090 2WHEE FBibrbzo] Zeslr] AlAglal AAE 1Al
AHE 20d A7IRAR o7 HAh

(Figure 4) Trend of Korea's Working Age(15-64) Population

(10,000 people)
6,000
—_—
5,000 estimated people
4,000 3,704
3. 000 3,598
2,000
1,000 %
0 : : L :
1960 1970 1980 1990 2000 (201(3 2020 2030 2040 2050 2060
year

Source: Bureau of Statistics, Republic of Korea.

(Table 1) Trend of Korea's Potential GDP Growth Rate

Period Potential Growth Rate (%)
1981-1990 8.6
1991-2000 6.4
2001-2010 4.5
2011-2020 3.6
2021-2030 2.7
2031-2040 1.9
2041-2050 1.4
2051-2060 1.0
2061-2070 0.7
2071-2080 0.9
2081-2090 0.9
2091-2100 0.8

Source: Shin, S. et. al, “Estimation of Korea's Potential Economic Growth Rate and Analysis of
its Determinants,” Korea Development Institute, 2012.
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A AzpE 1997714 A&H o] A= 29715 FA H3
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th. 18]3 FAlel OECD 71)& #Hlak] ffsl AFEAH3HE 19929 78 Algst
Atk ol MEekaal s} ARAEehs Akl Wshes 1997d f@erE
zHfete o] Fag Ulle] Hglon 1 o]Fow dxdAle A& R o FA
A =EH o] A=l Fo7H "tk (Figure 5) ¢} 2ol =3t Z}—“E:v"r
Y (surge) &= AR E H7VALAIA FEALd FASHE Zefs] AAFA] ©
staglo] Hom o] Hgh 7Hab g AHEf-Z (sudden stop) = HAAAIA <]g
A71E T

19

(Figure 5) Capital Market Liberalization and Currency Crisis in Korea

Exchange
Surge rate . Current

(capital decrease Account
inflows) (appreciation) Deterioration

Sudden stop
(capital
outflows)
Capital
liberalization
(high growth

rate and high Currency Crises in
interest rate) 1997 and 2008

Source: Kim, J. (2011).
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Institutional Change and Economic Development

Strategy in Korea

Jung Sik Kim*

Abstract

Even though institution has not been analyzed as the main determinant in
the traditional economic growth model, institution could affect the economic
growth and development when the country’s economic environment is
changed. Korean economy has experienced many economic environmental
changes since 1990 and institutions could be one of the important constraints
in Korea’'s economic growth.

In this paper, we analyze the determinants of Korea's stagnated economic
growth in the aspects of institutional economics and suggest the strategies for
the economic development of Korea. In the short-term, new industrial policy
should be constructed to improve the new growth engines” competitiveness and
new pension system should be established to stabilze worker's wage. In the
mid-term, it is important to change the wage and employment structures in
order to improve the early retirement system.
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