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A B e5d vl Fasta 1A BAYh A AA tiFEe] 57t
Aoz =

A 3 doa F7tsta e 7k theket EAlEe] EAska 9l
th. 8959 $7hs AANGE Adlsta WFEFd 7R, AEge], FHAAE
gl Wk ol AAH BTl w2 e A AP EC] W By
o] =A YeheE Ao & VYERITH(Berg and Ostry, 20115 Ostry et al., 2014;

Stiglitz, 2015). =ARE] RRNME 253} o] 2550] 477 5] o] 23]
= Fe7F Bgle] AV Atk A5EREe L EA AL EAE 7 R
© a5ERTe] 7139 295 S7I2 ol u A7 w47 2 5 qlrh
i = Aslistal, A E9eol AAA =

BEoR oloid & 9l7] whell Az FAZE 2 5 vk (Stiglitz, 2015).
TRME 258950 A4S st o5 djds] fg wolrt A
I Yok a2y olelRYslE 25885 S fdl 7P Bel AHgse
AR o] T AUASF(BAF 2D = 22 FH97] ol F 79 o
o 258950l Foletha Busta gtk OECD=7F $9lA a-8917] A<l
2007 E H27A| ASH R AYAGTE Hashe vk fiel 2R =7
E Al g=o] sttt & 4 sloh webd =Y F8917] ol F S %

al

A3 25EH T e 1o 1Y T2 wHd W S897] olF AYAF
Aot AGEE @42 9597 ofel® Fiol Bth o= SAACNAM kst
A= AUAG7E @43 FHo A tke Aol FES] A7|H A ve ek
3 2 5 AT (FEdMEAA, 2016). TAF R fElvete] 24 AYAF
FA AHEE Tl EERARE IR 2AREE R o3k AAIE duA 2
of, A8l 25AS &5 Hasy, tE Tl 2AxESY e 2 AARS
= AYL5om Hosk= 59 EAZE AT (A, 20125 BAH, 2015).

D) &g =7k Zga Agds, W@r)o, olol&@s, Z= (OECD, 2016a) ©|th



=2 FE97] o] F dT ASEHET Wt A3 A 117
(Figure 1) Official Gini coefficient (Figure 2) Gini coefficients of OECD
of Korea and Korea
HOECD SKorea
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Source: OECD IDD, OECD (2016a), Statistics Korea.
Note: Based on disposable income adjusted for household size.
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o} olgfg AYAIFEl = AHAQl siHo] Zhssithe ol3e] i, o’ A58
27V 25ER T 7P 2A 78R G0 drh i 5 459 Ws)
7F AA LS BT driv S A SHE F 7] e dALSE T
At e 8asSe] AARYATY 4 A 23E gotdd 4 vk
a2 Y Lerman and Yitzhaki (1984) ¢] 3] ®PH-& YA |5l tiglk Eawt 7bs
stk Al o] ATh(o] -7 <], 2016). HE3F o] W2 AYAGE3l o] A8k
281 (dlE B0, &5 E o &5 W] J&Fe vA F e vE aIES
Al A ¢ gloke o] Ank(Aals <, 2014). v B =i AUA
o AUAIFe] 259HE B 2HE wF3 907] wjiel Lerman and

—_

. AR=SIEEAHKLIPS)

B AFo A AL gEE e Eud ZAKLIPS: Korean Labor and Income Panel
Study) & 1998 =AIAGE thE3H= 5, 00075 tidoz 7k B4, A5
ae]a 2] T2 ovid FH8k AR d AR 200995 HE BAIAY #

o ollgt AEE EET 5 Y2 1, 41577 71 Qe o) 74 9, 2014). o
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wEdld A 19983 A1 2AHE Ao = 201510 183F A SaE
. B AT E e d AL -8R R HoJH S ARERT ST
1998 73T 20090 A=l EA FRE & 7S FrkeaA A
2009 7HEE T 7HE AlFsta vk & dAFellAE 989 RS T4
° 2 ARgste] ATE gt 099 FE2 ol FA A=7HE R
st7] fl8l A2 717E 7129 Fadel] F71E 07 wiiol] 98\ d FEell Hlal H=
715 O & dEskaL Atk S ARETbs R HlelE 7t 122 ARRE 184F A

=7k Wl Q71 Wi2el S69171 o133t o] FE5 Wlashrldle o2 el kY

i L4
rlo

)
fit

2
(i
tlo

-

FELE, FEALTOR TR Yov] /7Y FASES o AFT 671 &
5o oz PYH FIwEALLAE AP 25 ZARANRE AF
A5 2L g BT SHA ol Hel frolalof Bk wEuAd
=z

53 Lt (3 9, 2015). & AFolMe E7PEE AL 9] i

7 BLES ALgSlel BAE AN sk
2. SR-STLTAL JASYTAL TAES - SRIEAL BT

S FAdRANE YRS 7S SERAFHIES:  Household  Income  and
Expenditure Survey) & 7HAIE§ - BXZA=(SFLC: Survey of the Household
Finances and Living Conditions) Z} ZAMafch ZAPH 2L ZARRA S5 AlRE# 9l =}
|7} 97l A B 7t ZARAEE (household survey) o] &gl dnba o2
FAAEE 7FEFEA A A (household survey design) A< 3HAI7F &A13ch 7}
TZ2AL] S 25 RISV A En AR E, o, AR5

°l
S ofgt Aelel] gelAl Aolrt EATH, AFol Be sh7e] Eo] A5l

o]
2

3) 099%E FES 2183 AL AUAS7) 98T H o vl YA Yehdt) o= 98dE TE
< Udshe BAZFRY] 25 EH 5] BAI9) FoiE e BF 233 A ASEYT B
=2

of uteh 23] fl3te] FEet AFE (VI AF) & AHgEl]
RES A FEEHE A DTHEAY 2016).
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Se Al gekael va) e Wik ohe} LSAe) 25 Hailn Y 5
J

o BA} Qv R AbpaAle BREE, Ted 5ol ol fx Qlal 1PaAL A
1

AE W77 wiol 21 7|3t AXA A5eu da& getsls o] gA] %ol
A71AQ1 A A AR ZA] AlFAdo] AsE 4= AT (Goldberg and Pavenik, 2007).
olglg 7tFALY] HYPAQ] dHlet Al THIETFRAL AR S - EAIEAL

Jel3 g EAlel B e ek 2efu 2 voﬂm A
Abel BAZE B2 A7ke Aoz stebgnh
24 B0 w=w A EREAE o] 88 AN AUATE OECD H9)

[e}
=3 o g SEyEle] ASEH TS U2 ORCDT7Ed Hlud v =2 5

H]

Fo] opd Aom vepdt sARk ad - A (2013) & ZHAE A 34
S5 T FEa5 T HnEI AT 6] el o)F HEos 4t
FH AYArE 2520 5Re] FE¥ FolE AR wgehx] Xt A4
ST HEF A5 ARE Fo TS FRAL AUATE BA S 5 feluete]
a5EEeEE OECD =7F $elM 7P A5898e=7 w2 =7F 5 shid=
B33k 6 (Table 1) 7HAIESF2AL 7}74]%% B zA}, gy Sod 2A}
o AUAFe} 7P EFEAE A ARE ARSet] EA AUl B
T ThE 2AMlN S AYAeet sAEAE EEeted B AYASTt
N2 AR ks 29 JHl AN AUl 8] B e itk
2011 M FRARE Bl At 7 S5 AYAlTE 0. 31w 7l
& - BARALE B AFE 03570tk & A7l =Fd AsE B A4
&G 2011 AYASE 0,

349 (98 & EE 715, 0.335(099% EE 7)F) o|th

201241 OECD Hit AYASE 0.320]5-(0ECD, 2014).
EE R EY OECDZ7IE FAIEAE el B3s AUAFET ZAAEE B 333
AUAFE Basta 7] wie] < vluE o 3ol gtk
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(Table 1) Gini coefficient by different data source and type

. HIES (adjusted with KLIPS KLIPS
HIES SFLC
tax data) (98 sample) (09 sample)
2010 0.310 - 0.371 0. 365 0. 344
2011 0.311 0. 357 - 0. 349 0. 335
2012 0. 307 0. 352 - 0. 350 0.334
2013 0. 302 0. 347 - 0. 357 0. 345
2014 0. 302 0. 343 - 0. 354 0. 339

Source: Statistics Korea, Kim and Kim(2013), Authors own calculation.
Note: HIES: Household Income and Expenditure Survey; SFLC: Survey of the Household
Finances and Living Conditions; KLIPS: Korean Labor and Income Panel Study.

Arg gk miel o] 71E9 v AFeME THlsFERA A a5
g F645 HAaET 59 EAE QI nAS5A v XA FAV) =

o] AgE ol EAl TA Ullo] ZARETL 7= Al A
= otetal ARAES] THEFEANE SAIEAE &85t
gotaL vk 2Eu THIEEFRALRE AREE e AU AT
2581 AL e s e UF WA vEiva sleH, tE 2R
T A vehda vk 39171(2016) ©f Aol mEW JHAEEFRANE AHEE 7
F TAGAE 288 BT AYAT} BAHA] e AYAIF Aol7) 21.2%
=2 - 2 vehd v, THlES - BEAZRARE AR 5 1 #fe] 7 0. 57%
=g Ao eyttt Eard e of2lgt Afolr} BAshE o] fE thadt 2o
Hy qioh

f
ﬁ
N
K

A, AANEFEA] AS e 2ANE BREAOD A8 AAD Dol
EEREL

Aodwo] gt} NHASTERARE 19639 EAZMA| AN o] B R
o5 olzgEt 1 5] Be FEAT WAl JQATh 2003 HE] EA]
THAZA A golE 7FE F7FeBM] a7 AR skl o 2006l 1
IS B Frletrh. I 2008 K E AzME 2 F5EF ASEuiA EO
S AT UM Mg vket o] THAl AR 75 20061 F-E 1917F
TE Fi FUteld = dTFFEEAN mEH JAVE F 19974 HlEe
20009 15.54%, 2005 19.96%, 123 2010l 23.89% 2 712313t} ©
21gh Ae mefslE wl, 120 77 23k o] A @2 2006\ o 7HAIE 3 AL
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o ARE B AT A DL A0 MY, FFwTAYRA} G4] 1998
2o ol 210—%% ek x%% S TR R Kie Fas)

._0,_
B oo Ei sttt ddEth TS - BA2A] A
2010939l 7HAlF-gZATNA 201239 7HAl 56 - BAZALE 7T sl

£H BT T 2 19 712 B 9a B3NS Ed OE 2AE
of Wlsh FRa olck i} AEFMAEE Y] Slel DL ASARE
20128 ANE MFE - BAZANA Ag 241 ARA] wRe] FR
7V B RRASS Y 2 TR Y 5 90l AT BEIFE A
go] ge o] wyeltt

B, BALT Fet 2 lpRAe YA BASE I BFRARL o}

Yt 7HlES - BARAR e sald AR YERARE 7 e S RANE
O A= 7P Ak 397 9] (2015) B AYAEY T A Ert 7S g AL
A 7P Alsta S sald e 7}7i15 FaeAtol] BlefA 9l aEAte} sl aS5At
O Bthe 2 Basiith. 7HAlEE - EAZRA] AS 250] 7MY 6l EEy]
o] 9l Zo=Z Yepyth wetA XM Al
AYAT7Y 78 1 S s @At O oo R 1 THIEHRALRE A
& AYATE F Ak HsiA] @] e Folth(ERY] €, 2015).
AR, 7HAEFRA NS AFGAARS H o7 thE AR ThE7] wjZdl] 1

= 2Hl (Table 29l L} 9l 24
o AQALS S BYES S FSINE T B
sk wa AMABERA, AMIFEEA - 2L BEeERd FAME M

ZANO] AIALES AQLECE Poldta Aok AANLA T D25 A
A F2 AR (1IN oAl Wak Welk 84K ) 1AE Ao] ek
web] D25 AANA A% D ATAS A fu] ALSA0 vs @

< el Yo A o]2iF BAlVk mAEA A5 $a5 BAIE 9o AY



(Table 2) Data used for official Gini coefficient in OECD countries

Country Data Type Business income defined as Profit
Greece Survey @)
Netherlands Survey+Administrative O
Norway Administrative O
New Zealand Survey O
Denmark Administrative O
Germany Survey O
Luxemburg Survey O
Mexico Survey O
United States Survey O
Belgium Survey O
Sweden Survey+Administrative O
Switzerland Survey+Administrative O
Spain Survey O
Slovak Rep. Survey O
Slovenia Survey+Administrative O
Iceland Survey+Administrative O
[reland Survey+Administrative O
Estonia Survey @)
UK Survey O
Austria Survey O
Israel Survey O
[taly Survey+Administrative O
Japan Survey @)
Czech Rep. Survey O
Chile Survey )
Cananda Survey+Administrative O
Turkey Survey O
Portugal Survey O
Poland Survey @)
France Survey+Administrative O
Finland Survey+Administrative O
Korea Survey X
Hungary Survey O
Australia Survey O

Source: Statistics Korea (2015).
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olHf Hes TTAR w Ao & AFE Bl velstudes 22
FEH7] ol F Al Foloh AYAl w8 2= Pt g2 71
AT 2AF AR A2 At o, deeildo] BE a5 AlFas

TR &5) o2 kel glvke AL mEadRARE AR 249 ARl
th el & Bo], JHELES 7IELR 2589 HaE e U Agas
£ AHgte] B4 Aol ZAAE T AEA Wl o FEA ke A
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QA ZALA, 2016). %}?ﬂ‘i 2 dAFe FASAE &8st tild dawesldx
AFE ARt AUAIF Fo] BT A5UHE B 248 Azt O olf e
o 2t

AR, THNEAE L&t PHS H3AE £25HFE Fetd golgh v
AT ALEZl e &5 RS Fedd 7bsAo] Erh Add (2012) o w
W A5A ARE &SRO A= =

olate] AT of
BAstH =A8A
Wdle @42l

d

A, FASACNE 7 G = B ks T a5l tig A Bt gl] Wi
of 7] 2594E 28 £Ho] Brbesith SAlEARE 2RAST LS
ololl 74e] a5E Hddke odAaER AR LS, THas 58 et &
gtk =3k A AR NG E vhdE S
32 PRy} 2538 AFEA @] 2ol 2S5BS Al g g BAS
shetl® SAIZE EAIGTH(EEA 9, 2015).

AR, AYATE AHS) B dEE FAACR Bla BX8t= 4f 4%

Y

AE AHgste] HAT AUAFRTY TARE AHER A



Atk (Table 2)= OECD =7PE=R AM&3la e &A5ARY TR/HE HoFTh
(Table 2yl Yehd ZAAH ZAREE AFHESIA A5EUIA & (RYAS) & 238t
© 77PFH Btk & 300 571 FellA AR E ARSShe w7be 2270 F7t]
3, ARG} PR E At AHEShe w7be 107] =7), AT &8
sl 7k 27l F7ith EE O B ULl RARIEE ARGt Aol 2
AAE7E PR RS} AR E AR AkRd] iAo e Ameta e
ZAE ofUH, teker WS Bl Bok A AYAFT S-S AT w52 =

e

Frlojol & Zolth. a2y AUl Atee] F254 T it =7kt vluet
= As 18 b o E 2ARIES AR AYASTE B BAQl e
= A A4 vl slolde o Adsita & 5 e Aot

V. 2472

1. et=e| X|HAF Folet &

(Figure 3) Gini coefficients based on different data set in Korea
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ol &= 0. 349704 Welzkth 1 % 201293} 20130l = oA AYUASFIE S7)6
o] 0.3579] Eglthr} 20140l AZ 7Hasle] 0. 3542 712k WA (Figure 3>
A UEhd ghre] T2 AYAIGFT (AT FRAL AYAIS) o] 2W ge] A5

B 22 35907 ool AEA R S & F vk 22y —Eﬂzoﬂﬁ

I DRAE AN AEE AUAS Fol F§97] ofF AnAow

NG

G AAEQ 2ERHE Folgh v PE Holn Yrka @
w3, (Figure 3)& 27] e 2ARYE A8 FE/HRASY AUAS

FolE BT Ytk 5olg AE daegild Al 7HAlEE - BAIERAR] A
YATFE AR 55 JERIAIY, ZHlIsERAR] AYASE daeEaidx
Akl ZHAIE G - BRI ZAL B8] @R8] W e wEL dvke Aol
gk ztolo] 7P 2 AN YollA =03 AAR TP FFAPE AR ES
o& ol 7lsEe] opd 7 A4S VFo R SYsta et HEE e
2 HQlt},

(Figure 4= OECD =7Fe3 Seuvete] AYATE Hlwe ago|th
Figure ool Yehd AAH, 20143 7HIEERA] A YA Sl a2 3=
A5EYEEE OECD 357 =7 5 18HAI = F7Hg ol YIX|3HA| 7 k=5 o)
G2ALE ALK YAl wad 35705 5 SHA R AR o 443
2 Yehsth #8971 ol % E1 201447FA] &) AYAGre] e g
s zAte] 790,355, 7HAIEE - BAIZARE 0.350, 7HAESRARS 0. 3062
ThE AR} 7S AL >‘<}°1 7} uj$- 2 Ao g et

Y, of
ot o

i

*h% XH %ﬂiq el R g B3l 9 ZH%?%?%“OE«_ °1<>H 25895
A7t FE3EPE 2010958 A58 55 Al $7187] Al&ElA OECD tii-2 =71
AEEHEL Zylsle 240 Aoz JERGTHOECD, 2015, 2016a).
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(Figure 4) Cross-country comparison of Gini coefficients
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(Figure 5) Trend and period average of marginal effects by income source
in Gini decomposition
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(Figure 7) Marginal effect of labor income Gini coefficient
(Unit: %)
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Source: Authors’ calculation based on KLIPS.

Feluet 7ol A5 T 7P 2 HEE AAske SRA5(84.4%) 9

2718 ) -;%Jg%q etk Ae Sedele Al Bilas) B
_‘6"_



o] £5EHT W] A A7 133

i

A

he

o

< w=A S}

TEA50] &

-
L

°]

=

j =

=gtk Hoj

s

b ol HE

R

°

dgelth <l

ojp
M

o|
T
H

glol 7+ Ak €]

=]

71499

+ -0.0042

o o

0.0128, 0.0851= %+

-

.

o
917] oA 0. 789204 7] o] &

kel

= Aoz Holth
T

1
R

AA

[e)

AN
Ake) A5A27F AA

=

=

3

7} 0.0216, 0.117104 F5Y7] ©]

s
-

ole]z wzfel
2o 22s
e 7)o

3l

FA Tk (Dabla-Norris et al., 2015).

[<]

2 Yehtoy F8907] o]lFoE -0.019182 YehbHaA o4

worker) =gAFe}F H]<d 1 FA} (unskilled worker)
Ehar 9dck (Table 3)2 F897] o7 o] F

0. 86982 Z7}ahA 7Hg 2 Wa)

&l

<]

S
jrs)
=y
o
o
o

)
M

TRASS] AYAF 7]

3}

=

AUAS 727} Lol

ko3
T

°]

AREEEDEE

=
=

o

=

Z]

G|

k)

2 Ueht 22425 =

o



134 ST Al66 - Al

(Table 3) Relative contribution by income source before and after
the Global Financial Crisis

Income Type Pre Globa.l .Financial Global Financial Crisis Post Globe.d.Financial

Crisis Crisis
Transfer -0. 0042 -0. 0098 -0. 0191
Social Insurance 0.0125 0.0119 0. 0128
Other 0. 0639 0. 0607 0. 0386
Labor 0. 7892 0. 8285 0. 8698
Financial 0.0216 0. 0165 0.0128
Real Estate 0.1171 0. 0921 0. 0851

Source: Authors’ calculation based on KLIPS.
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(Figure 8) Disposable income versus labor income Gini coefficients
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(Table 4) Marginal effect on Gini coefficient by specific income source

Source 2006 2010 2013
Labor
Labor Income -0. 0528 0.0248 0. 0347
Income
Intere.st [.rom. sa.vmgs in bank and other 0.0016 0. 0011 0. 0013
financial institutions
Pinancial Interest from non-institutional financial 0.0005 0. 0002 10,0003
Income products such as personal loans
" | Net gains from the sales of stocks 0. 0047 0. 0024 -0. 0001
Dividends 0.0015 0. 0001 0. 0006
Other financial income - -0. 0001 0. 0008
Net monthly rent 0. 0075 0. 0065 0.0172
Real | Net gains from sales of real estate 0. 0765 0. 0189 0.0135
Estate | Other income from reting land or lot -0. 0004 -0. 0007 -0. 0025
Income | A premium or key money -0. 0001 0.0003 0
Other real estate income - 0.0018 0. 0052
National Pension Scheme -0.0147 -0. 0284 -0. 035
Social Special Occupational Pension Scheme 0. 0004 0. 0005 0. 0004
%% | Industrial Accident Compensation Insurance - -0. 0002 -
Insurance . . .
Patriots and Veteran Pensions - - -
Employment Insurance - - -
Basic Livelihood Security Benefits -0. 0088 -0. 0099 -0. 0087
Other supports from the government -0. 004 -0.0123 -0.0131
Support from social groups -0. 0006 -0. 0006 -0. 0003
Transfer | Support from parents (including spouse’s) 0. 0045 0. 0091 0. 0004
Income | Support from children who live separately -0. 0312 -0. 0349 -0. 0442
Support from other relatives -0. 0044 -0. 002 -0. 0029
Other transfer income -0. 0004 -0. 0007 0. 0008
Tax exemption to encourage employment - -0. 0001 -0. 0001
Insurarllcc (payment received due to illness 0.0034 0. 0004 0. 005
or accident)
Insurance (refunds from cancellation or
. 0.0022 0.0011 0. 0002
payments due to expiration)
Life Insurance 0. 0007 0. 0002 0
Oth Retirment Allowance 0. 0063 0. 0157 0.0127
e fnro Donation/Inheritance 0. 0042 0 0.0094
" | Congratulatory/Condolence money 0. 0032 0. 0021 0. 0007
Winnings from lottery/Raffles/Horseracing 10,0001 ) )
bets
Corppensatory paymen.ts due to traffic 0. 0004 0 0
accidents or natural disasters
Other 0 0. 0047 0. 0041

Source: Authors’ calculation based on KLIPS.
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(Figure 9> Marginal effect of public and private transfer income
(Unit: %)
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Income Inequality in Korea in the Post Global

Financial Crisis Period

Jemin Choi* - Sunghyun Kim** - Sangyeon Park™**

Abstract

This paper calculates Gini coefficient using the KLIPS (Korean Labor &
Income Panel Study) data to evaluate how income inequality has changed in
Korea during 1997-2014. We decompose the Gini coefficient by its income
sources to examine marginal effects from different income sources. Unlike the
official Gini coefficient based on the HIES (Household Income and Expenditure
Survey) which has been continuously declining (improvement of inequality)
since the global financial crisis, the newly calculated Gini coefficient has
declined and then increased during 2012-13. Korea is ranked 8th in income
inequality among OECD countries in this new statistic. Gini coefficient
decomposition by its income source shows that the decline in income inequality
is due to a smaller negative impact of real estate and financial income and a
larger positive effect from transfer income and social security income on
improving income inequality. However, labor income’s marginal effect on the
Gini coefficient has changed from negative to positive over the global financial
crisis period, which has contribute to the increase in income inequality.
Therefore, the decline in Gini coefficient after the financial crisis does not
necessarily mean an improvement in perceived income inequality.

Key Words: income inequality, Gini coefficient, Gini decomposition, global financial
crisis
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