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A Bl B2 B3
o]L1 olL1
awve B e
GbE (1=, 2019) (B
1975-1990 17.4% 18.1% 17.4% 16.7%
HIT1 1990-2000 9.5% 10.6% 9.8% 9.6%
T 2000-2010 4.8% 5.8% 5.6% 5.3%
2010-2017 3.0% 3.0% 2.5% 2.5%
1975-2017 10.0% 10.7% 10.1% 9.8%
(5276.2%) | (7105.8%) (5651. 3%) (4987.2%)
;jjﬁﬂ 1990-2017 6.0% 6.8% 6.3% 6.1%
(A =s1g) (386.4%) | (492.3%) (420.7%) (400. 8%)
2000-2017 4.1% 1.6% 4.3% 4.2%
(96.7%) | (115.8%) (105. 2%) (100. 3%)
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Atk A7l = FEIEEAAE Al Z5-(B3-3) oF n&F71A] A9l A5
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Self-Employment Sector and Functional Income

Distribution of Korean Economy

Jungsoo Park™

Abstract

This study presents details of self-employment sector and analyzes how
changes in the self-employment sector affects issues related to functional income
distribution. The results show that first, self-employment sector is substantially
large and comprises 40.8% of the total employment. Second, contrary to the
findings in Lee (2019), labor productivity and wages calculated based on national
income data show that growth rates of wages surpass those of the labor
productivity for the 1975-2017 period and that both growth rates do not show
significant difference for the 2000-2017 period when the omitted operating
surpluses of the ‘self-employed sector with employees are correctly accounted
for in the calculation. Third, the adjusted labor income shares based on the new
approach of this study are higher than the averages of 20 OECD economies.
Furthermore, they do not show any trend for the long period of 1980-2017
contrary to the adjusted labor income shares produced in the existing literature.
Lastly, declining share of household income is due the declining share of
self-employment, not due to the fall in the labor income share.

Key Words: self-employment, labor income share, labor productivity, wage, household
income
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