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(Brooks and Oikonomou, 2018). WA, 719 sﬂ ESG FA1&%& ExpAld Al 714
of gt FFAR ouAE AXFER 7149 JIRE v Fo] Slth

Broadstock, Chan, Cheng, and Wang (2021) 2 A% dlf32 22 $17] 7|3t
o ESG At & 7I9S 289y = A e RS dAselth
Aydogmus, Gulay, and Ergun(2022) & 719¢] ESG A&7t BRI 7} FAHE O
H] £ol9] Hl& o] BAVE 55 W, 7199 ESG &l 7199 71

71

¢} S =2ltku AA)Et) Chen and Xie (2022) & ESG AHE FA|8HE 7]
o] FTAHL oin] olofo] ESG A EE AP de VIgunt fola A,
ESG FAl&Eo] 71el $94e =Advn F3} Feng, Goodell, and
Shen (2022) & ESG Tw°l #& 7194975 279 529 go] Yolxitta A
At} o]= 7199 ESG A7t 7199 A2 S5k AF7 2 7+ a2 A
A is=s

ESG FAtgEo] ] eFaapyt Easte A% 2 7199 7HAde 28]
BR8-S Fohe dal® AUk Kriger (2015) & 7199 41712 0] Al3) 2]
A7 T3 Dgo] AR whe Al HolH, 7199 JoAgel Mg &
el FolAl SAEAY 719 = fal AMEEE Zlo] o B R Fo] By
AN ESG FAEsS FHARE Hrieittn F439th Duque-Grisales and
Aguilera-Caracuel (2021) & 21 EA1A-S Tl o2 7192 ESG A9} ZAFik gy
ol 9ol frelahAl & AL Yehve RS Heolw, ESG FAZ-Ee] 7199 7t
AE Eo|A| ¥e=thu Hdrt) Garcia and Orsato (2020) & AZA| A= 714 9]

ESG FAts3 71 Aol #A) oz ARl AgA s 59 &
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H27ld A TS EH*JQ?-_ 71%194 HPET &gt 7)ol A2t gl =

1o
e

ESG —rx} Fo] Akl ESG A o
toj ) ESG A@e] W) o R 7]9d9]
ESG FAEa fddo] vk 18Rt 7199 ESG A= AH-E ESG A4 &
Al ESG &52 AR 7Igdo] ESG &5
o} ol¢} 2, ESG FAZEd A=4<1 71dd
H o Aaxgs & fele] ok mgh dubHQl A
]2 dhggo] Zalo] HafjA glom, WY o]|Fd g BAo] ¥
2 6‘}711 AREEIAL EA] AAFR A7 AEe), @3 2y A LRt Ak <
9] 37149 Hrt A8 H 7] i) o 7zidkgtl. 2= ESG A S des)
W 7199] ESG A7t sl 187 o|n|AE 2 4 da, e Al EAs)
T At A FeErt HAEBRR 7]9e] ESG AEE EHE flo] th
(Table 1) 2018 1¥5¥ 20221d 9€7k4] =d] ESG A L8 dA3S HAF
o} Panel A€ 3714, BIA7IY, 27198 ESG Ad 28 A<
HolEh Panel BE A7IHS g2 ESG AA T7E (449, A4
A, Ag7bsAE) @3 dAgS BoFEth Panel AE HWH, 7|9 202003 F-E
nd <k 300719] ESG AlWE wPsta gtk whdel] 717 71992 2021d0) 3787
oz W 7} I u) 2022 3871714 1817122 ESG Ad 3ol &
Stk 2022 48717 A L FAYS nEsid s 202260 RIZE 7]
Aol ESG A WP A EASS vttt o] 7|]de] ESG AlH e
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B A& ol50] mjgzolx] & = Uvhe S AL
B el 3o wAe thed gk WA, 7199 7440182 ESG AP L

of Mukgo g Bl wke-S Helom, ESG @ wae] S4¥e AumHol:
FY3slth. o]+ ESG AHeo] HA xeju|go] &gt Tang and Zhang (2020)
o] Axtel G FulolA LaH ESG Ad-e v thEA] Zrvke A 9y
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(Table 1) Number of ESG bond issuance

Panel A. By firm types

State-owned firms Non-listed firms Listed firms Total
2018 3 2 0 5
2019 168 23 0 191
2020 312 8 3 323
2021 297 335 43 675
2022 293 165 16 474
1,073 533 62 1, 668
Panel B. By bond types

Green bond Social bond Sustainability bond Total

2018 0 0 0 0

2019 0 0 0 0

2020 0 0 3 3
2021 26 5 12 43
2022 9 2 5 16
35 7 20 62

Btt, FEg He ZAA 1A (Registration Statement) o] Lwkj#Ez} +E LA ESG
il A2 o] E FAFEL ESG AE Tl i) L
% AALA Al ESG AjHelehs Abde] Q14w ofxfof H]ii
2 &3} (label effect) 7} YERSTE 3, JoAdddFEE0] =2 7Yl ESG
A LY FAFIES Fos 29 ¥ 2t (Howton, Howton,
Perfect, 1998). T3¢t dao Bt U&= 7199 ESG AA e F39] o]
JgS vt AL ujgit). tgog, FxAb A7 ESG
AAH FAFAE] WA v 2% (mediator) 02 ZHEsh=A] AW E YT
ESG AA TP FHlol] FAx} A7} viaAdses ESG AdS T3 7199
FA %2342 E (Cumulative Abnormal Returns; CAR) o= F-A A9l kS n|x
th o]& ESG AALS thE dvkajz g v|tlo] wngo] Wol Hu= Fxpa; 4
o] Jgg Wol Wethe A ARk
ESG FAE2 7199 7187 1t #Alol 245 2 7)€ AT g8 #
AT ESG FAE9] A8l ESG A Lol F24o e nX|e J3F= o

EI, HolZb ESG A o] FAA e Sl T gl (AR

olo
ftlo
[
¥ —
O
—m
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nxeA] AR Enh 7199 ESG FAEES AFS] AA 582 ¢

2 = 584
ol )R- g 37} &4t} (Tang, Wang, and Liu, 2023). &, d=A# A0 ESG
B8 Iyo|A 2 AME v %LHOME 7194¢] ESG FAEsol #3 #lo] =
olA|aL YUtk 7Y TFALE F ol 3}t FAo]7] wite] AkE]A o
o]z} W2 ESG FA o] 52 1@‘3’4' o] l=A7F a6ty Tk ESG

FAtggo] $39 o]e] Fulgtel Bl gAY 23] FF9 o] A3ttt
W, ESG & FAE fRlo] Atk Aks]A o] S35 flal 7199] ESG FA
G52 sl Bk T Il 7199 ESG FARE ] 719de] TRE Eole
A, L‘rOM 7199l ESG A% A4S 98] ESG FA s 719 71X Aol
uj7) eQle] EAsl=x]9F #AS A7t adlth. Wang, Lee, and Park (2022)

< U FANES Tﬂ*hi ESG A7 L7 F2 5o Ee WS A EoY
T HAE AT v AS AASHE et ol9 2], ¥ AFE ESG Al
A L} A5 E 7He] 47413 ArEE A 9401] FAAF A2 7k ESG A

& WAE mleke 422 T= MEA AAlska, 719l ESG

i
Og:,'“
i=)
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4>

2
A waS ol Wk mAg)

2 Ao PYE ket Lok AIGE A7) WD /S ANSa A
o EENY U WHES 49T AN 4324 Ans gelg Asn
AVAE FAA GeIg ANGS. vhIo R AVIFE 2ES ANSD pheld
o.

7199 A HPe dukg oz AR A o2 AFE] o] A5 E
o] A0l gJgS n|XtH(Chaplinsky and Hansen, 1993). Spiess and Affleck-
Graves (1999) = 719¢] A@ o] W) o]F 57| %= Fa]2=e] B BAA o
= s mAE A stk 53], I b 719 A 2ol oigh

F2pe)ge] wkgo] ¢ Az o ® UeRdrh. Howton, Howton, and Perfect
(1998) & doddPAFS Zo] Ba3k 7o) AHPS washd F252 5o f9
s 59 Whe-2 Hols e, JodddES Bol B 9L SE v
QA BAIZF BT 7ol A= Jensen (1986) o F3< AAAH. =, dF&
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F23] BATT A 7Ige] AR §E AZIAAAA AFS 2P AL %
o] olej Gl e RasA gtk Zolth olo] F3e| BdAE AF A
A 0ol el $3A F odek BAF - AiLF - DR 2009) £ ) T4
S thgoR SA BB nfeh 4% 89| wrgo] s Yehdths A
WASGY, TACE, SAARE BAoR waR Ao A FAFE
o AR WSPAW, AM FA B0z BT AR A E FHHL
2 whgaeith AudoR Ad R $9AET vl Beage] e T
olmz %Fo eI ol FAd val FRHoR wed 4 ok

olsh @] ESG A WAL 759 Ee) nAE o] TE F Ak WA,
ESG A7 W& 7o) BSG FAREe|nR 74de] /0] FHH GE v

At 0] itk ESG FA S 7193 #4 sl o8] #AIA} (stakeholders)
9] o]e] FUglE FFeth ol FARPL 7194l tisl S84 olnAE s
31t} (He, Du, and Yu, 2022). Baulkaran(2019) & =Ax@ whejol thell 24 %3}

-
10
i

o] freJatAl ko] whgo] UehdE WdsIith ol ARk g 54
AAolehs ghle 39| VX E SVt RS 9u|dit). Tang and Zhang
(2020) GA] Gl B2 A g FAAR] IS A= A g, F
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719¢] ESGAHA &eo] Fe &) fofgh ool AV F8A a2 vl
= F%°] Yt (Reboredo and Ugolini, 2020). Lebelle, Jarjir, and Sassi
(2020) & =AY gt F2 o) Eo] fFolsh 59 Whgo] Uehte A
RISt 71g0] HANACRE AgxEg she A& B Al FAlsk=
A ouistrE FapztelAl =2 o] w7t ofd 4 Atk Mocanu,
Constantin, and Cernat-Gruici (2021) & A &7Fsa1d @3l thaf] F2]4¢] &0

Tt &0 W2 Holw nlx] FAeelEe] BAAQ 3 F= T A
Hol Agatx] we) gte} vj<s=3lctu A|AJgc}). Wang, Lee, and Park (2022)
& T FAAEE 3 e® ESG A Bl dig 2552 vhgo] fost
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2 etfe AL WS, Bl ZAe Rolgm Jludd A g8 =
] L

ol ool A GFE FA wevke AE dvld
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B AT sl FAAEE o2 ol M 13 2ol 7199] ESG A4 I3
| =4 At ESG FAE s 233 A
= 7192 dAR 717t Ro A3, JAdddES B
B8t 9lon, AlgSFo] AA- o]Ae] 9% Z=Fo|th(Borghesi, Houston, and
Naranjo, 2014; Wang, Lee and Park, 2022). sl% &AL 7}A 7|9o] ESG A
W) AA] @i & 7hsAdol Ak ok, Sk Jodddes ERsta o
woll% Adaks 7199 omAIY ESG B3-S =e17] f18 &2 askA ESG AH

= 7]
S Wae 4 9. Kriger (2015) £ 74159 Bl 7199 A8 29 253 B

ol FHAY dEFE VX

OE

M

_]O
nqm

“
dalel SHAY 2o ok o) WAL EAekE, RAA Frae) 4a Lo
WA EATE BT, FAAQ Fao|E T4 o] g9 gL ol A
& F3e] QoA 71el AEA A9 BFo] Ealgkn deey] wEolt:

A 9, R FRt 2 719

71909 olulX S ) BB ashl FAHAS sFsAe] EAdta, F ol
of PHHA G ) sisge] EAUE Wek T, ESG AR 2 o
& FA% g whge] RPH o R ek Foleh IHHE ESG AR 2e] o
W EAh 2GR, BSG AT BAY TR 450 Bl frolabl e

o

%< )

o

7Hd 11 ESG AW FA g @R 544 ok

ESG A& 7ol ESG &gl FAIt= 2HdellA 7199 71A]o d3= vl

= 2 ol FAA Aelol 9o sldems s1ge) S 5 & ek 3

ARG hEH, 4 Aol PHIt RER B AAle] Bt /Y
7o RIS Helw (3R - miAE - e 20195 Loh,  2010;

Seok, Cho, and Ryu, 2019), °©]€<] 317} F7lel &S nxtte Yo (da
A - 7, 2023; Baker and Wurgler, 2006; Gao, Ren, and Zhang, 2020). Kim,

Ni

]

i offt
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Ryu, and Yu (2021) = NI 2E Fxpe)d W7 FAIZF FARA; Alglel wel 24
ded S Btk &, ofde AE Fxjo|Ho] FA] o)A
O

Tgon ARaNE o, FALelgel o LA

3 BAE A SOIE 714e] MATA 89 GA) Tt Aelsh o] BA 3
S5 LASFATH(Cheong, Sinnakkannu, and Ramasamy, 2017; Naughton, Wang,
and Yeung, 2019). Vuong (2022) & 7]49] A13]A A3} 7|1de] F719ke] #A =
FAAE AlEle] o] oS AN S, FARA AEr) vl old, 7]l

AEBR BEL B Seleks 7199 *Uroil 3949 FE vlAA et

Zo] &gt E XHLS FAAL A2 Qlet ko]l A Yehd = Utk ol

2 = ESG XH“J o] Fal4] Bof| n|x|= Jro] FARAl Al net th2

A Yehd 4= o2 aelst] oa3 Zo] 7 28 ASeth

74 2: Ex7 Ael7l BSG A 2ol tigh 32522l 5o) uhgo] oJake uFith,
M TEAA g ol

24

—

FH
02!

B A= ESG A Lol 719 7o mAe FFe AT {5t
2019 1955 2022 9€971A] f7ksdAldel 3733 719 5 ESG A S 2
3 719S oz AATE At ESG A i) dlo|HE sk A A0
AL A FARR A FA] (sribond. krx. co. kr) 4] Aom, /fE7Fe] Ay & F
7} dlolBl & FnGuideold Atk ESG AALS Y3 719 5 f7dA 3
A B 719 ERAA ALdSATE e, frsAAI 3EE 7190l
tete B2 7|3kl F71 2 A dolE7F EA8HA] 242 7192 F A A5t
oﬂﬁr.

(Table 2)+= ESG A thet 7| 28AF Bt (Mean), EFHAH(Std.),
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N>

)

3k (Min.), 152995 (P25), =9 (Median), 3895 (P75), AR (Maz.
< HoEth ESG A (k=) w7] 712 (Time to maturity), 'THF

U

2

i

(Issue amount), ©|AHE (Coupon rate) S HolFth, HAZF oz 4d W]
| g glont Be od 3d, 54, 109 RS it S aeshd

#xQl 3 vb7] Aol 7P ol EE vk

o
o
o=

ofy

(Table 2) Summary statistics of ESG bonds

Mean Std. Min. P25  Median P75 Max.

Time to maturity (Year) 4,000 2134 1997 3.000 3.003  5.003  10.005
Issue amount (Billion KRW) 1,217 946 200 500 900 1,650 3,600
Coupon rate (%) 2519 0.972 1142 1786  2.334  3.158  6.000

2. TR A2|xf=

e
rO
-
rr
N

19¢] ESG A o] Tzt Alelo] daks FeA AH B 93]
FA - FF - &R (2018) o FAA AR E AT dE B Al
T olv] B AFolA I A tigh AWEe] u, 53] 7|9 &
= A RV Agtsitta Bl vl 9tk (Kim, Ryu, and Yu, 20225 Seok, Cho,
and Ryu, 2019). ¥ 947 9A] ESG AEL L3t 7194e] F2rel o] FAAF 4]
2]9] kS WeA] AR 98 ald TR ARAFE ARSIelTh ek, 7]
Aol ESG A 2ds FAPE 384 (734) o2 Hrigied, i 71l o
o A (AR At 8482 Blolth B AgAeE s S8l
%= 5709 HERHF—AHNIEA S (relative  strength  index; RS, FARAglA
(psychological line index; PLI), 9% A28 & (adjusted turnover ratio; ATR), =
JAYZ (logarithm  of volume; LVOL), ZNAERALY] SAHETE (buy-sell
imbalance of individual investor; BSI) —= AFE-3MCE WA, AU EAFE 149
71ZF Bk ko] stetd tin] G HlEe] Hatelw, gto]l E% Hu, A=
FEl = 9]m] 3t} (Chen, Chong, and Duan, 2010). ExRAEA& 124
71ZF FRt Aed o] HatolH, ol F4E v, FA25E Hux FHE 9
|

g}t (Yang and Zhou, 2015, 2016). A S A& A&l MH714<

+
N Jl.m
i
.
o>
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FAFAEY] W FT golv, fto] SFFEEFS) SHAL (A
A AlelE ekt (Vang and Yang, 2019). 2aAHZES /E7199] LE A
Foll 225 FH FoR Flo] F7F(HeFs) GUHA (AAR]) FAA Al

Mo £ n

on) gt} (Baker and Stein, 2004). vER|2Fe 2 JjolExjzle] &AM EFIL Il
TR v A g wj= A e F oiH] xfe]E oJn| gt} (Chiang, Tsai,
and Lee, 2011; Kim and Park, 2015).

T2 AR s AXNAAY] A<l A7 ed g3 Tl FAREES]
A &t W7t 2 ¢ URs AXHFETE 120 848 FE9 o
gt} olddl FAA} Ale] T A EAlS, FAREA, F8A
2aAH, 7H‘LEZ}7<}-°4 cARETI S 2 (1) F 2o] AXAARTS] Fd=
At ANBARTERE AGZ2RFAE, A8 2ZY = (credit spread), 7]
b 2=ZH = (term sprcad) AR S sk, ool AES ARSIt Al
A8 MKTE KOSPI200 21522 =2} &alA 9132 (rf) A &5}

3

ro

FESAANA ML= FEE AAStA ARSItk 3SR ML E
TEle Hol&0|BE o]E 3659E Uro] dYFER SHlsto] AMESIRITE D
g AZYEQl Credit< AR AAA 33 F2]9 =) 39 Fe] Aoz, 713t

2ZH Q] Term-2 =l 108 F2]¢ 24 39 58] Ao|= ALttt Wl
AW A o] Mgl A Vkospi - VKOSPIS] W3leke Algsldith, AAAGFRE

B 5534l FAF 8 (5 ) = w8} (orthogonalization) ATl A3}
™, L 7]5E ARt Amstd Wigel a3A] e WgE et
Sy = gt oy XMKT, +ay X Bf, + a3 X Oredit, + ay X Term,
+ a5 X A Vkospi, + S,
where S={RSI PLI, ATR, LVOL, BSI}. (1)
AasE 570 FAR} hRSE A7 REAS AR F, FHEENS AN
gtk P BAe ofe] Wi FERIS 23] 4 (2) s o] shie] W



ESG FAgEo] F452 o] nAe o3k ESGAE A 2A%e] 167

2 o] X0, EAQE FEeh wWse] ASuE FHRE AT B
ATE 5] FHE F o 40% 2 7HY ARl B ALFIRL FAR Aol
=

4(SENT;,) & HSith,

ko
¢

SENT,, = F, po; X RSL; + F, py; X PLI, + F, yp <X ATR,

(2

+F, pyor, X LVOL;, + F, g, X BSL, 2)

(Table 3) Descriptive statistics

Panel A. Macroeconomic variables and sentiment proxies

Mean Std. Min. P25 Median P75 Max.

MKT -0.002 0.012 -0.079 -0.009 -0.002 0. 005 0.090
Rf 0.002 0.001 0.001 0.001 0.002 0.003 0.004
Credit 0.5 0.279 0.277 0.401 0. 448 0.624 1.791
Term 0. 386 0. 246 -0.213 0.182 0. 406 0.525 1.042
AVkospi 0.003 1.632 -18.110 -0.640 -0.045 0. 505 17.730

RSI 40. 859 23.973 0. 000 27. 880 45. 287 59.652 99.901
PLI 37.621 21.075 0. 000 26. 345 41. 668 50. 163 100. 000

ATR 0. 007 0. 096 -5.047  -0.005  -0.000 0. 004 6. 288
LVOL 11.677 2.022 0. 000 10.565 11749 12.935  21.049
BSI 0. 001 0. 164 -1.000  -0.056 0. 001 0. 058 1.000
RSI™ 0. 000 1.000 -21.950  -0.483 0.016 0. 494 17.516
PLI" 0. 000 1. 000 -4.947  -0.666  -0.076 0. 632 21.630
ATR* 0. 000 1.000 34,722 -0.214  -0.073 0. 062 32.426
LVOL™* 0. 000 1.000 -7.735  -0.674  -0.093 0. 567 8.911
BSI™* 0. 000 1.000 -21.950  -0.483 0.016 0. 494 17.516
SENT 0. 000 1.000 -12.248  -0.692  -0.074 0. 605 10. 184
Panel B. Correlation matrix
PLI* ATR* LVOL* BSI* SENT
RSI™ 0. 717*** 0. 154*** 0. 224*** -0, 086*** 0.808***
PLI* 0. 127*** 0. 150*** -0. 089*** 0.770***
ATR* 0. 255%** -0. 085*** 0. 441%**
LVOL™* -0, 005*** 0. 477***
BSI* -0, 199***

71999 123k (eigenvalues) & Appendixol] A|AZFC)  Issue
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(Table 3)<] Panel A= AAZAIRS<]
o] 712EA R WE7IHe AT, Tkl
A, JHAFAAR] EAMETI I FARRIEARY] 72
Meane HiZ, Std.v BTHAE, Min.& ZHEHE,
Mediane 9=, Pi5E 3TAFE Max. = HAZS ujgity. st 23
= AR 59 A A dgiFE LE 29 TFESNeH, EFsE 1193
of L (ol FEFAAE 10]th. Panel BE Fustd Fx44; 4lg] thea4=9t
FAA AR 3 AABAIE BAAFh SENTS AHATL 7P w2 Hge
RS otk ole 37 F71e] F25lo] FApak 4le] @4l d3Fs Bol 7= A
= o3tk
3. AfoT
7199 ESG 5 ddshe AiEe thFekAIRt, A Eriet 1 onrt 2t
EA o2 ol AMgdhs ESG SHeIu 5& ESGeF #id 244 748 ©f
f3l] =3 ESG A7} At (Bang, Ryu and Yu, 2023; Shanaev and Ghimire,
2022). ol#gF AEES ESG ¥ 918 ¥ 8= ofnjgith. ESG A EEL
ESG &&= #3l AAaxg<= drhe on|dA 7]99] ESG FAZEF A% 5 it
g3 & ¢ Stk olo] & AFE ESG FAE s s 4ot AAEE 7199 ESG
AA S 7o w Adu ekt
AE e oA vkt FAI7E EASH] W] ofd Alde ARKIYR Be
2] 710l desitt. (Figure 1)< A 23 IPgo] Fo ARIS ARE SAHE
HojFrh WA, ESG AA L& AAE Fasithd, Hx: SUnA FALS AL
Adz = 5 Utk A7 AR FF o] e A3l A uAE E8l FAAE 719
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Y= Ysle F24d=Y (Book Building Date) = AFALRE & = Utk
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HH ESG AL 22 58 ~2ZY =g B3l & & Utk vheE S8 S
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=
=



ESGAA w3A1Y 248 169

I

)

4 (Bond Issuance Date) ] 3

e

9]

=m
Maturity Date

Bond Issuance Date

=0

(Figure 1) Time line of ESG bond issuance
Book Building Date

=1
Amnouncement Date of
Registration Statement

ol

3

Fama and French¥

o

/] Fama and French® 3

HEE 1

[e)

fu

[e)

R

RET,, — ay— a, MKT, — a,SMB, — a, HML,
1Atk CAR[t,,t,]

tod A 7]

)

(<

}

A
ful

§ Fama and French®] 3991
S

o]
=

o

94

sl

{E7] €
Z

Ay

=

gt} Kim, Kim, and Shin (2012)
A
=

fol
]

o

[

A

=
|

A

[e]

=
AR,

1 ¥k-g-o]

geow 4 (45 go]

(HML,)
;ﬁl o)

oy

o

7z}



170 AEFEEmTe A 715 Al 3

fol

1 G & AR,
CARI[t), t,] = N > (A—rf),
==t o
where o; = \/ 3 (AR, — AR,)*/238 (4)
214

& A7 ESG A o] A xIpre) Eol folsl IS mAEA] A
= A el et o] gdal vhrolA Awdnh. WA, ESG AW 2¥
=0 ESG A2 frell whet 24 JPFe). ESG AW 2 wPSHot &5
of wb =, ARIAAR, A&7beAAN AEFeAAANA R vt
HANA L AN Aol ZRAE FAe A S FHOoR sk, A}
A DL AR AE ARl FAR A vl SH0R k. 257
U2 AR AR AR HH5 B ohby2e Aotk A&7bedAAA
ESG #3k DA of o] w28 p2rh dEbd o gl AR 2022:d 4
e FRE o TAE ATl glrk ool & A7 A, ARHA, A
ke teth thee®, ESG Ad Tas 5 MJEAWOH 714 @ 712w}
obd 713te treld AT SeaEde 20219 1249 319 ESG A 2
T 719NN A7IES skl er, 20229 149 1797H A]ﬁﬂﬂ&’iﬂn
T1EE 71l TR Aol ESG ATQA| ohd A= SN IAM Z1AE o] 9f
| eobr] dnbalat ashy] ofesith. S A ol 71 ESG AR =
Z1ASH FARALA A Z1940] ESG FAEE= ShaL slae B el dd 4 sl

b, SEADAM 71 F7E ESG A Eom Qe 71ie] ©7]Z]l A3t
&

rlo

Jp>

¢

o)

Of

N
&1

oJ8kS m|x=x] AW HEY] 98 20229 19 1798 7|Fo0 72 717HS Uyo] BAL
A}, o|o= AR el o]dL =Ty s ESG MBS walali=x] Al
7] 98] JlIPYATEF MITel ek ESG A 2ol ek 742340 8]
uk2o] thaA UEhbER] A ekt nlx|uko 2 Exix} el wat ESG A
o] g F2159 89 whgo] thadl] YehheA] AduiRgith



&)
1%%)
()
it
>
1]
ol
o
N
1>
Ey
19
1
=
=)
R
rlr
of
o,
<)
(D)
2
4,
T
c,
o2t
>
o
BN
oX,
o
1o
—
=
—

dF2 AIEA] AuE Wk ESG A 2ol tig Tk A2t 74

o %
Jolebd, ESG iH?i ‘?—-}3!&01] 3t F2 el E0] Hhgoll = Jeks n]E 4= Qi) o]
d 719 =

mlm _|>J nqm

ESG AH= ‘?—:}532}99‘@ 19] g=, 234 &o™ 09 gh= zte tv) .
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o] 1A ¢4 719l Hla} ©@71A1 At Eok(HEHh & A ovldth MKT,
S AT ES VIS, Oredit, & A& 2ZH =5 on|eh, Term, <
=5 ou|gth. A Vkospi,© WAMSEAGFe] Hsld2 ofn|gitt
A LYol A FeolAfeo] 4l MEh= Maio and Santa-Clara
(2017>Q ZFJ% Hdete] Fgo|akeS (Rf,) GA AT R 1 ek

CAR[t,,t,]. = a + BESG.+ B,CAS[—1,1],+ B, (ESG, x CAS[—1,1],)
+ B, MKT, + B5Credit, + B¢ Term, + B; A Vkospi,
+ BsRf teiy (5)

CAS[—1,1],& -1€478 1 F<toll 719 9] FAzIEE or]gdth. 4
Z 2148 (Cumulative Abnormal Sentiment; CAS) &= 2] (6), (7) 3 Zo] 3t
o} ZH}ERAE] (Abnormal Sentiment; AS) & ZA7FE - k32l - FF4(2020) ol
upe}, 7199 FARElelA A FaEE AlelgE ghem ANk oloh &

e, ¥ A3E ERo| Hopr] AW S4o] A Aol FeFE v 5
gome PREPrelE B3 AHgdle] ZNEANNE TEA A5, &
A1 FAR ARG (SENT, ) WA BT FAA AelA% (SENT) ¢ A

o1F Sulgt. HF FAA APt FRT006) & Fashel A

3 1Y 7F= -244¢
oAl -6 B MNEVA FAAF HE|A4e] Ho 2 ARSIt 3

3) 2EE A PUES A8 QuiE B4 Avke GeAA @odh thl, 2ER $4
PUES neleh oM A2F LRV BT Jhsde] AR A welsel ¥ A7E
AEE B4 PYES A AT,
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NolooAS
CAS[t,, t,] = Z Z B
=1lt=1t Ji
~S 76 —_—
where o; = Z (A4S, — AS;)?/238 (7)

— 244

ESG, x CAS|—1,1],& ESG St CAS[—1,1],9 wAdS omjgit}, gkef, w
2pgke] ARl pyol frelahl F(e) o #hol YeRdthY, o= ESG A gt
7190l A &2 71l vlsl TR Azt 719 FAe Bl S F R

(FgAeR) TS vIXde A& vdt

ol AP = : < utg) st o] o]
AE 719l Atk &2 ESG AAE T ojgo] gloma Agwa v
719 543l Slofok gtk &4 - HE 8 (2022) & 7194 ESG FAZEol 714
el A= Gl 719 54 mEbM vEnta AR 2 AT
= Edl 71d 5499 dF= SASH daT A% e vt 2ok |
A ESG AA

7o ® AdY 208 A, AT FAFIE, FAA A, Al
e, 527 TRIEYel WA /19 F ESG AR WA B gen
X233 q— (Table ¥ &3P (t=0) 20¥ A AIAF(Treated) I HWET

(Control) & T7VFFA & (Ret), FAA A7) (Sent), 2 A7V (In_cap
7P%E (Volat) & St 2to] & HojErh TS * ﬂﬂd A FES BA
=R Au, AN o] A At 54 1S okl Sl 38 #AT
B Region, WAIHORE 10l wiAE ste] A@ad 7P vl e Hole
JFNS BATCR B Matched 2 ¥FEATE Logit Prope A7) WFE 2
T 123 EA9] xjo]Z HoAFEL Difference ® AT BT H 2jolE
Yehdt), BATo] Matched7} Elo1X0F Logit Prop<e] H3to] 0 7M7H%ITh
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(Table 4) Propensity score matching

Treated Control Difference

N Mean Std. N Mean Std. i
Logit Prop Al 46 -9. 049 1.268 2,410,000 -11.948  1.115 2.899
Region 46 -9. 049 1.268 970,026  -10.909  0.891 1. 859
Matched 46 -9.049 1.268 46 -9. 049 1. 268 -0. 000
Ret All 46 0. 007 0.035 2,410,000 0.000 0. 036 0. 007
Region 46 0. 007 0. 035 970,026 0.007 0. 039 0. 000
Matched 46 0. 007 0. 035 46 0.011 0. 029 -0. 004
Sent All 46 0. 223 1.068 2,410,000 -0.006 0. 998 0. 229
Region 46 0. 223 1. 068 970,026  0.216 1.091 0. 007
Matched 46 0. 223 1. 068 46 0. 240 1.121 -0. 017
In_cap All 46 29. 037 1.440 2,410,000 25.817 1.229 3.219
Region 46 29. 037 1. 440 970,026  26.926 1. 046 2.111
Matched 46 29. 037 1. 440 46 29. 025 1. 454 0.012
Volat All 46 0. 026 0.008 2,410,000 0.032 0.014 -0. 006
Region 46 0. 026 0. 008 970,026 0.030 0.013 -0. 004
Matched 46 0. 026 0. 008 46 0. 027 0.010 -0. 001

(Figure 2)= (Table 4)°] Aol X 71 Differences BTl ekl x
= AT AA FEe] FE AelE ovlehH, H2M vtERE Region eI
AR it zlo] S on]gth. =4 A 112 A3 i e i xadt 24T
Bt AolE ovlgth (Figure 204 & & %ol =4 42 BE 7|EolA

oJHl 0l 2HAE o= tixwt Aol A-atA o|HAAS ongth

(Figure 2) Graphical result of propensity score matching analysis

Standardized Mean Differences
volat X & o°
In_cap ] < x
sent oOOX
ret oOx
Logit Prop Score -] < x
-3 -2 =1 0 1 2 3
Difference (Treated = Control)
% All Obs ¢ Region Obs @ Matched Obs
O Negligible differences
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V. A5EA
1. ESG #A Lalnt FAAES| HiE
(Table 5)= ESG AW= LAZ 7I99e] AR 708 FAZAGES ol
ot 2899 A5 U&= Alds vkEsh] Yl AldE desteg thE Akl
Hlel s wao] 7] wiitol] TRl Al A o] F= on] 2|7} th2ck
(Table 5) Stock return reaction to ESG bond issuance
Event 11 (Obs.=62) Non*fmanc_lal firms Financial firms (Obs. =14)
period (Obs. =48)
CAR t-value CAR t-value CAR t-value

Panel A. Announcement Date of Registration Statement (t=0)

(-5,-2) 0.039 0.18) -0. 066 (-0.25) 0. 397 (1.08)
(-5,0) 0.097 (0. 35) -0. 060 (-0.19) 0. 636 (1.23)
(-2,0) 0.271 (1.42) 0.179 (0.83) 0. 587 (1. 40)
(-1,1) -0. 154 (-1.05) -0.131 (0. 80) -0. 236 (0. 68)
0,2) 0.034 (0.23) 0.103 (0.59) -0. 202 (-0.75)
(0,5) 0.012 (0. 05) -0. 066 (0. 24) 0. 279 (0. 42)
(2,5) 0. 060 (0. 26) -0.136 (-0.57) 0.730 (1.19)
(0,10) -0. 504 (-1.27) -0. 842** (-2.06) 0. 655 (0. 64)
(0, 20) -0. 213 (-0. 40) -0. 767 (-1.50) 1. 686 (1.13)

Panel B. Book Building Date (t=0)

(-5,-2) 0.032 (0. 16) -0.103 (-0.43) 0. 495 (1.28)
(-5,0) -0. 038 (-0.19) -0.143 (-0. 60) 0. 319 0.79)
(-2,0) -0. 091 (-0.61) 0. 005 (0. 03) -0. 422 (-1.38)
(-1,1) -0. 240 (-1.21) -0. 260 (-1.19) -0.173 (-0. 36)
0,2 0. 060 (0.27) 0.022 (0.09) 0.192 (0. 40)
(0, 5) -0.175 (0. 70) -0. 401 (-1.61) 0.598 (0. 86)
(2,5) -0. 037 (-0.21) -0. 202 (-1.15) 0. 530 (1.11)
(0,10) -0. 644 (-1.41) -1. 201*** (-2.92) 1. 264 (0.93)
(0, 20) -0. 156 (-0. 30) -(0. 865* (-1.79) 2. 275 (1.52)

Panel C. Bond Issuance Date (t=0)

(-5,-2) -0. 104 (-0.55) -0.279 (-1.47) 0.497 (0.98)
(-5,0) -0.129 (-0. 44) -0.410 (-1.47) 0. 833 (1.00)
(-2,0) -0.116 (-0.52) -0. 245 (-1.03) 0. 328 (0.58)
(-1,1) -0. 211 (-0. 86) -0.461* (-1.69) 0. 646 (1.28)
(0,2) -0. 302 (-1.18) -0. 488* (-1.70) 0. 336 (0.62)
(0, 5) -0. 467 (-1. 46) -0. 754** (-2.37) 0.517 (0.59)
2,5) -0. 348" (1. 86) -0. 456** (-2.14) 0.021 (0. 05)
(0,10) -0. 032 (-0.08) -0. 345 (-0.83) 1. 041 (1.05)
(0, 20] -0.172 (-0. 36) -0. 464 (-0. 86) 0. 827 0.77)

Note: ***, ** and * indicate 1%, 5% and 10% significance levels, respectively.
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FArlEA] olaliatr] o mm ol BAAom Hrid 4 It o]+ Mocany,

Constantin, and Cernat-Gruici (2021) ] A3}¢} L x]gHc}

(Table 7) Stock return reaction by revision of guidelines on registration statement

All (Obs. =62) Non-financial firms (Obs. =48)
Event  Non-announcement Announcement Non-announcement Announcement
period (Obs. =48) (Obs. =14) (Obs. =37) (Obs. =11)

CAR t-value CAR t-value CAR t-value CAR t-value

Panel A. Announcement Date of Registration Statement (t=0)

(-5,-2) 0.091  (0.37) -0.142  (-0.28) 0.034  (0.1D) -0.403  (-0.80)
(-5,0) 0.269  (0.95) -0.492  (-0.66) 0.143  (0.42) -0.743  (-0.94)
(-2,0)  0.461** (2.18) -0.382  (-0.94) 0.347  (1.43) -0.389  (-0.89)
1,1 -0.020  (-0.12)  -0.613** (-2.18) -0.038  (-0.20) -0.442  (-1.49)
0,2 0.074  (0.47) -0.103  (-0.27) 0.116  (0.62) 0.059  (0.13)
0,5) -0.189  (-0.71) 0.702  (1.05) -0.286  (-0.97) 0.676  (1.11)
2,5 -0.297  (-1.38) 1.282*  (2.04) -0.475*  (-1.99) 1.005*  (1.84)
0,100 -0.779** (-2.15) 0.439  (0.35) -1.000**  (-2.48) -0.312  (-0.26)
0,200 -0.960** (-2.13) 2347 (L44) 14277 (-3.08) 1.453  (1.00)

Panel B. Book Building Date (t=0)
(-5, -2) 0.034 (0.15) -0.499  (-1.17) 0.028 (0.11) -0.543  (-1.00)

(-5,0) -0.128  (-0.81) -0.288  (-0.71) -0.133  (-0.48) -0.175  (-0.37)
(-2,0)  -0.490*** (-2.76) 0.034  (0.09) -0.048  (-0.26) 0.181  (0.40)
(-1, -0.343** (-2.05) 0.617  (1.03) -0.510%* (2. 46) 0.581  (0.95)
0,2 -0.465*  (-1.98) 1.444*  (2.01) -0.384* (-2.05) 1.387  (1.66)
0,5) -0.014  (-0.07) 0.820  (1.13)  -0.749"** (-3.18) 0.773  (1.20)
(2,5) -1.183*** (-3.28) -0.116  (-0.31) -0.268 (-1.42) 0.018  (0.04)
(0, 10) -0.871*  (-1.82) 1202 (0.78)  -1.540%** (-3.74) -0.061  (-0.06)
(0, 20) 0.612  (0.55) 2.298  (1.53)  -1.554™** (-3.34) 1452 (1.20)

Panel C. Bond Issuance Date (t=0)

(-5,-2)  -0.374** (-2.03) 0.820  (1.68) -0.476**  (-2.34) 0.381  (0.88)
(-5,0) -0.457  (-1.65) 0.998  (1.22) -0.675"* (-2.14) 0.484  (0.91)
(-2,0) -0.147  (-0.62) -0.008  (-0.01) -0.275  (-0.98) -0.146  (-0.33)
1,1 -0.294  (-1.48) 0.074  (0.09) -0.503** (-2.18) -0.323  (-0.34)
0,2) -0.338  (-1.40) -0.175  (-0.22) -0.434  (-1.47) -0.669  (-0.84)
0,5 -0.636"  (-2.33) 0.114  (0.1D) -0. 786" (-2.28) -0.645 (0. 80)
2,5) -0.370*  (-1.79) -0.272  (-0.61) -0.467*  (-1.79) -0.417  (-1.30)
(0, 10) -0.420  (-1.11) 1298 (1.14) -0.645 (-1.65) 0.662  (0.53)

(-1.28) (-1.94)

(0, 20) -0. 666 1.28 1.519  (1.36) -1.119* 1.740  (1.53)

Note: ***, ** and * indicate 1%, 5%, and 10% significance levels, respectively.
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(Table 8) Stock return reaction by the degree of Free Cash Flow

Event period High FCF(Obs. =24) Low FCF (Obs. =24)

T CAR t-value CAR t-value

Panel A. Announcement Date of Registration Statement (t=0)

(-5, -2) -0.017 (0. 04) -0.115 (-0.31)
(-5,0] -0. 220 (-0. 46) 0. 100 (0.23)
(-2,0) 0.003 (0.01) 0. 354 (1.18)
1,1 -0. 402* (-2.06) 0. 140 (0. 56)
0,2) -0. 007 (-0.03) 0.213 (0. 84)
0,5) -0. 453 (-1.17) 0. 322 (0.87)
2,5) -0. 430 (-1.28) 0.159 (0. 48)
(0, 10) -1.515** (-2.68) -0.170 (-0. 30)
(0, 20) -1. 154 (-1.52) -0. 379 (-0. 55)

Panel B. Book Building Date (t=0)

(-5, -2) -0. 378 (1. 06) 0.173 (0. 54)
(-5,0) -0. 528 (-1.67) 0. 243 (0.72)
(-2,0) -0. 359 (-1.68) 0. 369 (1. 46)
L1 -0. 433 (-1.56) -0. 086 (-0. 25)
0,2) -0. 254 (-0.83) 0. 298 (0.72)
0,5) -0. 648 (-1.68) -0.153 (-0.49)
2,5) -0. 277 (-1.02) -0. 128 (-0.55)
(0, 10) -2.077*** (-3.76) -0. 324 (-0.58)
(0, 20) -1.292* (-1.82) -0. 437 (0. 66)

Panel C. Bond Issuance Date (t=0)

(-5,-2) -0. 495 (-1.59) -0. 064 (-0.29)
(-5,0) -0. 743* (-1.83) -0.076 (-0.20)
(-2,0) -0.313 (-0. 96) -0.178 (-0.50)
1,1 -0.719 (-1.60) -0. 204 (-0. 66)
0,2) -0. 788" (-1.91) -0. 187 (-0.47)
0,5) -1. 269*** (-2.83) -0. 239 (-0.55)
2,5) -0. 740** (-2.59) -0.171 (-0.55)
(0, 10) -0. 469 (-0. 69) -0. 221 (-0. 46)
(0, 20) -0. 705 (-0. 87) -0. 222 (-0.31)

Note: *** ** and * indicate 1%, 5%, and 10% significance levels, respectively.

2. ESG #A L, FATAED FAAL A2

(Table D= FAA}F Alg]o we} ESG A Eefo tiek F272] 59 vhgo]l &
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PAlEA BelE AR J1E -1URE 19 Aolel B A Alelt 293k
B} oW High sentiment®, ZFRETH O Low sentiment=. %7313 th.

AA FES tde s Ay EE, CARES High sentiment| X A¥rA o &2 72314

(Table 9) Stock return reaction to ESG bond issuance by sentiment

AIl (Obs. =62) Non-financial firms (Obs. =48)
Event High sentiment Low sentiment High sentiment Low sentiment
period (Obs. =31) (Obs. =31) (Obs. =24) (Obs. =24)

CAR t-value CAR t-value CAR t-value CAR t-value

Panel A. Announcement Date of Registration Statement (t=0)

(-5,-2) 0.646*  (1.99) -0.569** (-2.18) 0.570 (1.59) -0. 817** (-2.45)
(-5,0) 1.099***  (3.12) -0.905**  (-2.65) 0.946**  (2.56) -1.248*** (-2.88)
(-2,0)  0.842*** (3.09) -0.300  (-1.31) 0.702**  (2.47) -0.440  (-1.57)
-1,1) 0.422**  (2.12) -0.730*** (-4.48) 0.453**  (2.23) -0.820%** (-4.77)
0,2) 0.405**  (2.05) -0.337  (-1.6H) 0.449*  (1.94) -0.306  (-1.25)
0,5) 0. 453 (1.22) -0.429  (-1.27) 0. 347 (0. 89) -0.552  (-1.58)
(2,5) 0.053 (0. 14) 0. 067 (0. 25) -0.125  (-0.35) -0.148  (-0.49)
(0,10) 0. 006 (0.01) -1.015%  (-2.02) -0.273  (-0.49) -1.516™*  (-2.56)
(0,20) 0.083 (0. 10) -0.509  (-0.78) -0.440  (-0.66) -1.153  (-1.44)
Panel B. Book Building Date (t=0)
(-5,-2) 0.508 (1.68) -0.444*  (-1.72) 0. 288 (0. 81) -0.494  (-1.61)
(-5,0)  0.822*** (3.14) -0.899*** (-3.97) 0.660*  (2.07) -0. 945*** (-3.57)
(-2,0) 0.429**  (2.09) -0.611%** (-3.42) 0.564**  (2.36) -0.554*** (-2.89)
-1,1) 0. 364 (1.18) -0, 844*** (-4.15) 0. 362 (1.09) -0. 881*** (-3.86)
0,2) 0. 478 (1.33) -0.357  (-1.40) 0. 437 (1.06) -0.393  (-1.32)
0,5) 0.231 (0.61) -0.581%  (-1.83) -0.167  (-0.49) -0.634*  (-1.75)
(2,5) -0.001  (-0.00) -0.074  (-0.34) -0.276  (-1.02) -0.129  (-0.56)
(0,10) -0.029  (-0.04) -1.260%*  (-2.74) -0.774  (-1.28)  -1.627"** (-2.94)
(0, 20) -0.064  (-0.07) -0.248  (-0.44) -1.097  (-1.58) -0.633  (-0.93)
Panel C. Bond Issuance Date (t=0)
(-5,-2) 0.324 (1.10) -0.532%*  (-2.47) 0.031 0.12) -0.589** (-2.15)
(-5,0) 0.974**  (2.20) -1.232%** (-4.85) 0. 457 (1.17) -1.276%** (-4.04)
(-2,0) 0.575 (1.65) -0. 807*** (-3.60) 0. 266 0.72) -0.757*** (-2.81)
-1,1) 0.725**  (2.25) -1, 147" (-4.00) 0.433 (1.27) -1.356*** (-3.94)
0,2) 0. 366 (0.94) -0.969*** (-3.32) 0. 291 (0.69) -1.266*** (-3.91)
0,5) 0.136 (0. 26) -1.070"** (-3.20) -0.222  (-0.46)  -1.286™** (-3.26)
2,5) -0.417  (-1.47) -0.279  (-1.12) -0.662** (-2.13) -0.249  (-0.85)
(0,10) 0. 527 (0.79) -0.592  (-1.45) 0. 382 (0.58) -1.073%* (-2.27)
(0, 20) -0.355  (-0.48) 0.011 (0. 02) -0.564  (-0.73) -0.363  (-0.47)

Note: ** and * indicate 5%, and 10% significance levels, respectively.
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4 el 938 e ek AR s S, Db H94 dudos
A 2AA CARel &€ gk Holdl 2 3elaha ESG Al wael 740
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(Table 10) Stock return reaction to ESG bond issuance by FCF and investor sentiment

High FCF Low FCF
High sentiment Low sentiment High sentiment Low sentiment
CAR t-value CAR t-value CAR t-value CAR t-value

Panel A. Announcement Date of Registration Statement (t=0)

(-5,-2)  0.679  (1.33) -0.690  (-1.29) 0.519 (0.92) -0.772  (-1.87)
(-5,0)  0.950*  (1.99) -1.399*  (-2.01) 0. 747 (1.23) -0.538  (-0.91)
(-2,0)  0.620  (1.60) -0.680  (-1.59) 0.557 (1.27) 0.217 (0.53)
-1,1)  0.241 0.92)  -1.009*** (-6.23) 0.561 (1.79) -0.316  (-0.88)
0,2) 0.262 (0. 80) -0.426  (-1.31) 0.698* (1. 88) -0.121  (-0.36)
0,5 0.027  (0.05) -0.932*  (-1.84) 0. 694 (1.27) -0.052  (-0.11)
2,50 -0.429 (-0.92) -0.369  (-0.75) 0.212 (0.35) 0. 045 (0.13)
0,10) -1.558** (-2.35) -1.417  (-1.49) 0.501 (0. 48) -0.896*  (-1.95)
0,20) -2.078** (-2.47) -0.451  (-0.36) 0.927 (0.83) -1.466*  (-2.17)
Panel B. Book Building Date (t=0)

(-5,-2)  -0.063 (-0.15) -0.522  (-0.89) 0. 347 (0.62) -0.174  (-0.51)
(-5,0) -0.187 (-0.43) -0.896* (-1.97) 1.133%*  (2.43) -0.620  (-1.78)
(-2,0)  -0.185 (-0.62) -0.518  (-1.64)  0.867**  (2.45) -0.145  (-0.47)
(-1,1)  -0.128 (-0.40) -0.959** (-2.42) 0. 833 (1.57) -0.786**  (-2.52)
0,2) 0.167  (0.46) -0.612  (-1.27) 0.678 (0. 89) -0.145  (-0.44)
0,50 -0.378 (-0.73) -0.786  (-1.31) 0. 038 (0.07) -0.476  (-1.27)
2,50 -0.298 (-0.77) -0.086  (-0.22) -0.320  (-0.80) -0.105 (0. 40)
0,10) -2.534*** (-4.30) -1.673  (-L.77) 0.442 (0. 46) -1.038*  (-1.88)
0,20) -2.431"* (-2.94) -0.269  (-0.24) 0.373 (0.39) -1.132 (-1.28)
Panel C. Bond Issuance Date (t=0)

(-5,-2) -0.288 (-0.77) -0.587  (-1.16) 0. 284 (0.78) -0.526™*  (-2.42)
(-5,0)  0.111 0.22)  -1.400** (-2.46) 0.882 (1.57)  -1.231*** (-4.03)
(-2,0)  0.054  (0.11) -0.631  (-1.45) 0. 720 (1.40)  -1.124*** (-3.53)
1,13 0.397  (0.85  -L764** (-2.71) 0.675 (1.49)  -1.153*** (-5.73)
0,2 -0.144 (-0.26) -1.398** (-2.44) 0. 930 (1.53)  -1.337*** (-5.48)
0,5)  -1.044 (-1.66) -1.682** (-2.56) 0.718 (1.08) -1.008**  (-2.43)
2,5) -1.340"** (-3.57) -0.359  (-0.85) -0.017  (-0.04) -0.106  (-0.25)
0,100  -0.044  (-0.04) -1.116 - (-1.37) 1. 040 (1.48) -1.262**  (-2.66)
0,200 -0.414 (-0.31) -1.213  (-1.25) 0.182 (0. 24) -0.409  (-0.33)

Note: *** ** and * indicate 1%, 5%, and 10% significance levels, respectively.
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Appendix

(Table A1) Eigenvalues of sentiment proxies

Issue code Frar Frui Far Frvow Frar
A000270 0.564 0.548 0.372 0.214 -0. 444
A000480 0.632 0.617 0.153 0.123 -0.427
A000660 0.516 0.525 0. 450 -0. 060 -0.502
A000880 0. 588 0.579 0. 301 0.189 -0.438
A001880 0.618 0.614 0.295 0.127 -0.371
A002320 0. 586 0. 589 0.329 0.323 -0.313
A002380 0.576 0.571 0.323 0.125 -0.472
A002790 0.562 0.568 0. 367 0.163 0. 447
A003410 0.577 0.563 0.327 0.218 -0. 442
A003490 0.593 0.577 0. 288 0.216 -0.431
A003550 0.601 0.591 0.339 0.048 -0.415
A003670 0.553 0.548 0.412 0.331 -0.339
A004000 0.506 0.522 0.428 0.329 -0.424
A004020 0.577 0. 566 0. 365 0.120 -0. 447
A004170 0.490 0. 495 0.471 0. 188 -0.508
A004370 0. 546 0. 525 0. 390 0. 247 -0. 462
A004990 0.629 0.597 0. 205 0.209 -0.403
A005090 0.621 0.612 0.333 0.190 -0.305
A005380 0.571 0. 562 0.359 0.199 -0.435
A007070 0.537 0.499 0.413 0.034 -0.539
A008930 0.612 0.588 0.321 0.275 -0.318
A009830 0.550 0.541 0.349 0. 365 -0. 386
A010130 0.538 0.527 0.39 0. 244 -0. 466
A010140 0.575 0. 553 0.316 0. 253 -0. 447
A010950 0.531 0.526 0.408 0.145 -0. 504
A011170 0.536 0.528 0.383 0. 247 -0.475
A011780 0.551 0. 567 0.413 0.101 -0. 440
A011790 0.584 0.569 0.409 0. 202 -0.356
A012330 0.547 0.553 0. 366 0.137 -0.492
A012450 0.565 0. 546 0. 365 0.323 -0. 381
A012510 0.568 0.555 0. 369 0.063 -0.478
A014820 0.609 0.553 0.334 0.391 -0.242
A017670 0.538 0.535 0.392 0.077 -0.514
A018260 0.592 0.583 0.344 0.137 -0.415
A023530 0.531 0.510 0. 443 0.188 -0.475
A025980 0.615 0.572 0.392 0.373 0.051
A028260 0.584 0. 555 0.355 0. 260 -0. 396
A028670 0.563 0.549 0.353 0.334 -0. 380
A034220 0.541 0.529 0.420 0. 200 -0. 460
A034730 0.622 0.610 0.303 0.074 -0.379
A035250 0.541 0.523 0.412 0.174 -0. 483
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Issue code Frsi Fpur Farr FrvoL Fgst
A035420 0.533 0.535 0.438 0.020 -0. 488
A035720 0.571 0.556 0.419 -0.063 -0.429
A035760 0.551 0.545 0.434 0.107 0. 447
A042660 0.586 0.571 0.325 0.319 -0.350
A047040 0. 602 0.585 0.343 0.166 -0. 386
A047050 0.558 0.551 0.343 0.300 -0.422
A051910 0.557 0.547 0. 401 0.107 -0. 467
A060250 0.573 0.546 0. 364 0.355 -0.338
A066570 0. 562 0.550 0. 353 0.138 -0. 488
A068240 0. 586 0. 565 0. 375 0. 396 -0. 202
A068270 0.599 0.589 0. 364 0.204 -0. 348
A068400 0.59 0.561 0.332 0.382 -0.272
A069960 0.557 0.544 0.382 0.122 -0.483
A078930 0.536 0.542 0.393 0.131 -0. 498
A089590 0.568 0.555 0.353 0. 306 -0. 389
A089860 0.628 0.608 0.324 0.091 -0.351
A090430 0.526 0.511 0.439 0.164 -0.492
A091990 0.585 0.576 0.370 0. 360 -0. 244
A092730 0. 569 0.545 0.413 0. 235 -0. 391
A097950 0.530 0.512 0. 411 0.209 -0. 494
A128940 0.621 0.596 0. 264 0.204 -0. 385
A139480 0. 541 0.505 0. 449 0.162 -0. 475
A145720 0.558 0.532 0.390 0. 287 -0.413
A204320 0. 545 0.528 0.376 0.297 -0. 442
A207940 0.589 0.579 0.339 0.160 -0.421
A210980 0.639 0.620 0. 231 0.219 -0.326
A213500 0.567 0.544 0.399 0.229 -0.414
A215000 0.588 0.568 0.278 0.348 -0. 365
A215600 0. 682 0.675 0.237 0.119 -0.101
A241560 0.612 0.590 0. 260 -0. 006 -0. 457
A263750 0. 604 0.611 0.333 -0.023 -0. 387
A267260 0.567 0.554 0.370 0. 308 -0. 373
A267270 0. 560 0. 547 0. 391 0.294 -0.385
A271560 0.539 0.505 0.429 0.048 -0.519
A278280 0.592 0.567 0.355 0.383 -0. 236
A293490 0.629 0.586 0.353 0.284 -0.235
A298040 0.592 0.521 0. 361 0.39 -0. 301
A299660 0.603 0.554 0. 356 0.435 0.117
A306200 0.611 0. 585 0. 375 0.320 -0. 205
A329180 0.651 0.642 0.315 -0.051 -0.251
A336260 0.611 0.562 0.199 0. 364 -0.372
A373220 0.584 0.577 0.309 -0.191 -0. 441

A381970 0. 606 0.579 0.349 0.339 -0. 246
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The Impact of ESG Bond Issuances on Stock Returns*
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Abstract

This study investigates the effect of ESG bond issuance on stock returns from
January 2019 to September 2022. We use the event study and propensity score
matching analyses and our findings are as follows. First, cumulative abnormal
returns were significantly negative, but become positive after the revision of
guidelines on the registration statement. Second, cumulative abnormal returns
of firms with high free cash flows are more sensitive. Third, cumulative
abnormal returns are more negative (positive) when investor sentiment is more
pessimistic (optimistic) around the ESG bond issuance date, implying that stock
returns of firms with ESG bond issuance are affected by investor sentiment. We
emphasize the information accessibility and availability regarding ESG bond
issues in order to improve firms incentive for issuing ESG bonds.
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