B ERZE M 718 M3 75-102
DOI : 10.22841/kjes.2023.71.3.003

75

71949] o3} Aol whE 77|HE oA
2 A @
=EXE = Ao E 71gel X2l A% ChHst, e AF ChHs 47 (EAP] 7Y

o Mt ES L AIFI=X(0f TSt ASHo= FMFlct

TE FEAEO TESI] X|2[H AlF CHEEEE st UEA|

oL, siel2et I e Havt FEAE ZYEADY]

S
0x
=
E
0z
ju}
il
|0
Hu
H)I-

o.”'— 2~=7|0d2l

SIICE MIMZED 8|IS2 Chest M2 AISsIE

mholl= Z7IFA7| FEtoll 27 cigiste] ZEZER|R =uivt LEILCH M= o]
Al

MeE =3 % A= o dues F31E0] SXs| 245k, HIMEYolM=

B7|8AP| tiEl S7F20] Utz =Tt 0
ASoict CHE o cieist Yot =2 7|gessE ZEZER

I} HEZ0| ZABS AAIBICE

M FHO: CHHst, ZI|#E, CHE 7IY
2:

dHEERSE FHER: E3, F4

|' 3 3 = =
WA etn ZAA g} ZwS, e-mail: oh. jiyoon @gmail. com

AAL B H QX 2023, 6. 26 AR =M UXE 2023, 9. 6.



76 AFEFETE A T1H A3 5

& AdME A713A7] 719¢] eha st (diversification) =7} /g2 WEol of

JeFE nA A ASHor B, Ve Sl tiuist dgks ALt
WA A3}y, E3} (specialization) & 7199°] B 1299 (comparative advantage) ©l
Ve FES JTA R Aiete delth. 53ket XAl e 7199 2
P2 P} (diversification, =& thzte}) 7} ok ti¥ish= AE T/RE st
At HEA AP A2F RS vdstehe dglolH, o Yolrde A FiE
= gdiske Ae dvsi|= gtk

AR o)A Ezle} thi sl B3t o= Aol Jdox] s =olH] Q]
th A&z Fo rIdA ke A T ovjusdd e AEd E3
(specialization) TrO-ZH o] A=rar St} o|X7 E3sbr} o] Foix|H Aj4ke]

AEs7t A= ir T2 A4 o] 7hsaitt. ¢ o
T A7 Aozt AHE AFE ] gtk Kaulich (2012) o ©ab F2u|=
1971) & “BALAS 1R gd AgE IS F e T
A olgta A olsle] o™, Grossman and Helpman (1992) &

o
B 4 w2 49 g dES et 7est

e
b

(diversification)

1o

¢

JE

—~

o] 7=

rr
olr

oX,
o3
ol

e A= 9

S

E3} = thislF Aol nx e Ztzte] A Hxeg, tpiske MBS 7
27 ZEZZQ FHE QIsle] F5& wolsgit), S AN £ Fx) o
Zkebe ZAl= Esld AR A S ' FHFsta, ik SHolA HEA
o] At} E3] EAo] IS v E3E ARl =& /AR Aud 5= 9lo
U, thistd AAE FEZQ gy sl 938S Aandn MBS U=
T 9ol A3y 7] AHEEAL] 23 S A3

thisle] XEZE Q. 3t I ALB ollel 7| Aol = FAKSHAl A&

2 7 3k 7199 AR vgErs, A a0l AYA Aol thisiE o
JeTH 54 F2o] FA SAd tete] 7199 dd893 He2 fad Aol
th & dTE Ao g el A7IHET] TEEE L St EAlshs
A5 ASHeR FAstaat It 53] A7iE oM #5 Il 24e T
B71-A7] &l FAdl g ohist Z3E Skt aileh B4 e vol
22 A&7} AArRe Z]Hkete] ARl o R oS 71 o= deklen,



Z2 siel wojE s S50 Are Al z
Wo & o ARdow s)9e thisle Zgats 4ol govt, AgumA U

=
§2 9 B FE BSH7E Zolmt we] ok

s He

B4 A3, vhis gEd B 719 45 A3k st 2w ne)
£ A4S BT $4 5% v1FS TE e 089 A%, A71PAE of
$2E FEAQ EEZ o At b gtk 28 welt £371995%
Wl F7holt A 84 Z7Hgo] JriA o WsTIdel Hste] At ek
the elulolt e Ao chaste] XEZele make 471047 W v o
2 w3E deiied, ol 24714409 990 S 2R v $23 95T 5 9
= Az ZolHt, 2ol 4 Hxle] 4

Uehdth B3] obd mel ALAER BlFo] #3455 Jgole Bl A =
B8 27k $E7h BE GO Mol B} 7199l olf EE 4 84 37} &5

1) @=o) ANAAZIS @, AZIEE 99 2 gFdde] & Aol7) AN Aoz o4
e} 19989 sk IRIAg o] FAIE o] %, A9 Axrt 7P A9 st 24, 7t
2 4% ojHe FAHUY 7| FHo] 218 gt o g olojxHA tle] o] AA F
HAd Aotk ey 22 Z7)7F vz gfol slejart A&H ke, 2 Fe
S HotR g 7] 52 AFES 7IEATe AL 2 ¢EAA Futh 20099 22
54719 A%z degart G Al7loly, dhr thE yelel & FHAGE &
dgto] Ardow gssle] A 2AGAN 2A Fu e FEE 202082
Covid-19 ule]g 2~ Bito @ 7haro] giH A ggo] A A= 1 F71/A]|9 71 olFo] ¢
b4 X 229 BAVIEA, 1 o] Al - A URlol ofdte] EAEAY o
WAQl A71AA 79 BET Bol thath

oo mE o b o
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7b 3A vl 531 7199 kAl A S0t e vldth vz A
1A M = ANAFT BlFe] B2 vhis} 7|ddes T A W %A @

=
& 7190el Hlste] QA EE Ak st Ak WAz o)A

| Zdnkel] DA AAET vFo] W2 71dLdrE e Skl w7 yEhs
_/[t

N

w FolMe ket Fol)lrbel tistel A §, Ad@dTelM ehd vhd
19 3, aela AXZAl #3 He-& a7,
]

7M1 71 A& WA ZF (intensive margin) ©] 1, Af

k)

1o
0,
lo

olN

Jol M e FFe] TF/HE 7284 (vertical) == %4 (horizontal) 2.2 s}
= P& A ZH (extensive margin) ©]th. B AFo|A &= o3} (diversification)
S A FTA7Y @A et A= AASI 98 HF (extensive margin) & &
ale 2oz olsgit), 7idel Al &Foz vl 2
FE 599 WAl W 7o MFE el TEETE Tt A
Az o] thst Pgolth thishs 24 S %
product scope) & FAFSICh

thAstel tiH Aol e A P = 53} (specialization) 7F vk 71949] 874
e AAEE Aste] 531 Ake Ao st=A] thstE Aslslof steAle
ZAAEAA 2l =4 FARD wE Aol R g o] EAgth 53] A
714 A7 s e ohskel Sshe 7b7te] Ade] ke & 4 3

7199 A7 ot £e Esio] #Ae AAEHA oAE A 2E
(multiproduct firm) 2] E|E Al Bernard et al. (2006) ol 2 A =o] i}, 7]

Al (economy of scope,
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[

e F /A A FARREA et AR, 719 el 5 ) %
S AABPEA mjEdS F7MITE B3} (specialization) BHe 8L 714 0]
Al e AEE T Bol Al gtk olE AAgelME WAHzd
Jolgtal 2o} hH, AH|zke] thelA A5 (love of variety) 9F
A TEAT WA o tiate] fatakehs oAl A
Ralciog| IR0 A = 2 I B i o 14121}_%3 (intensive margin) & &3t o<
gisle d ode<S A=tk 4, oS} (diversification) & W& 23] A=
FE TS don, 7I§del AEY trdS sk A2 (extensive
margin) 3h= & ou]gith olu] 7|9 A= HYsta} e dEe] dAl A
Aeta gle AEET Aol Yrlete gstaat she

r

HU
l-'O
_0|L
£
N
A
rlo
n{tl

A& Brkete AFAIGM E g H]E o] e 9
T7F Ak " (p. 21). Bernard et al. (2006) 2] 4
B} AUE zizke] 4de & AAlET) =
8% AR weh vhist Jwrt gkl o gtk 2otk

719 2e wldl mE this)t e s FGeeldE AT7F Helsith
Schommer et al. (2019), Pierce and Aquinis (2013) ol &]3bA 7] e] Al=Fa} oA
3} (diversification) g=°] A= QU FHE BHRITE =, 7|9 4HEF
E3lellA Bloju g243tE FAeA R, AU thishe &3t ol qo] SHut
o] Wol 719 =7 B AR thist Feot 44 5 vk deA ek d

Imbs and Wacziarg (2003) & 719 A4S Wy} =71e] 74 wbddA oF tpas)
T Uz FHE s ASH o AASIT o5 ALS w7t dRbA e
2 & e Al S8k /o 1919 GDP7F 27kl whet 45 st 7
27} gefstE 7] AlRERE Boeth a9 1919 GDP o] =olA| o] 2%t

i

Jfu

2) “intensive margin’@} “extensive margin’-& A| A= At wet d= Wdo] detd 4=
th. FAFINE FERIES) FEHYE o2 Bk shed, & AFdxe 54
BE Fe 2she A WAL AEY TRE duske A AR XAt} g

3) o]&A o g Ak thA3} (industrial diversification) <} #|2]
= A1 B FollA] olig A3, &H|Rlete] A
7 o, M9 ZAl (economy of scope) o] Atk A thske}l el
(profitability) & A @At deizich 2= 4 79| o2 A Aitels FET #eAol
e FRoRo] vhsl, e AU Ay thshs BN & 9533, ARk $oEH o

5 7199 Aas AaARIge AT 23e %Zﬂ??_hjr.

N
2 thA 3} (geographic diversification)
Al A AR ¥l (market power) &
Z]

_IO
ﬂhl
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thztsl A7 3 A A o] S3lE e Wk R detErhe Aotk Vg A4
% AR st dAZE 9 UAF FEid] A fFAH 571k el =
wW3sle}l 1919 GDP 7ol ‘g UAF deje] #A7} dohke Aotk
ol R ATHoE 7|Y e w7FY ATIA A st ol #e A
< el AFg ket o] ARe] FA ST 28y A7 sy BEd @r1H
AANA izt dok AFel] gk A7e WA &2 Fwolth Decker et
1. (2016) & 71 2F4Q] g)2=e) AV|HE A8 7124 ZAE A4S 7)Y o

Sttt g TRl Al =29 7]%“4 aZA]

ol YAH o= tpist A& HdAste B3 Ao =M 7 29
= Arslgth. Kramarz et al. (2020) & t}A| = 7]

multiproduct firm) 2] A% W9 W3lel 719 W T84 AYuE A 23g)
o] & 2l

w2 Ax4 719e

A

N

slal, ASHOZE AFE wAlE (turnover rate
2237} Yk AR S W

B dAq= A71HE7] 719
2| AFHo g AduErh= A 01"1 71E
oA thAste} 719 WA ol
(Quap 1 A} ge] tpist Y57t 555 XEZT]Q T oste] 3 ¥

&
Fo] vra &= Stk 1] 1E F]veh vhis H e Fol w1 o) dnb
QA 2 ET B3} o] 5o FAo] 2 A7l o FEAAl Yehe 5 9le
W, ohstE QI 93 e B T V1Y) 56 S dyHe o a2
on 7|99l AE SHer e TEEZE|Q Trhs AS5H R PWo| AR a9
o ot Ao s 7]9)e) thiE Y=E o9 SHE AR = ofle EA0]
ot ol vfdel A=E ou7A 72 AA Gl thgh A9 BagtellA H]
FHe 2AW EA 2 ATl AR 7 7R s SR A7E Sls el
o

4) Cosh (1987) ] 9|
2

(measurement of diversification) & 23 &233= A
)\}I =% /\] 7(]— 1 /\0}

o] AAE gelshe Lold. W oA S He
J g o1zt 9g 5 ek
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=y
. AFE4

A71ME (business  cycles) & A7) A HHom oldgs= F=w
(expansion) &} A& oA AAH o2 o]ghdle= === (contraction) 2.2 FAET)

7A71R%Ee] 54L& /PR tExnl g2 e A8 7|7 (duration) ©]
FEIUET A5, il FEFECA Y et See G S rn

=
iy
Hl
2
=2
2
r
i

F49) 71ge FFRANA 29 Aot FBE 5 Yo g
% 407) 27 hshe A% iAo WEel Zgoly 9giolelge detE
o] shepeEck W thisl HEsk Be V1S HITE A 54 9% 0 F8
27} A7t FlEole] Qioln AgHRA JriA R lZe 71| St 7]
QU A B & 9lou FEFUAME olsh L TEFYQ AN Qo]
JHoR HE G4 1A 2E & Aok

HEo] I dist] AFH oz Auie A 5H0F sta vk wEkA o
A0 2 1990 o] F 3= AW oA A71EAVE M e sk
S WPstdct o] A7ME 19709 o) F A-Y FHe @17t 114
A7A 2P 3 lck (Table 1) BAANAN Fx3N= 7IETHIEA &3]
A3 - A7, 379 5719 713 FA8EL v (Figure 32 A4

ARZH GDPY E71"H £3+a A (cyclical factor) & HP-ZEHZE o] &3} F=3)
Zolth 1990 o] F =AA7F AR 7P 2 A7IRAAE 19989 Q29|
A, 2SR 9] Ho sfekEo] FA thH] -8%0f] o]tk WhA 2009d &Y &
9719 2020 22 BA97= B AR Y] #5551 713be] #@ar skt
e FAERH 3.6% stehet Jrolth 1990\ © %]

2009, 2020 Al WolH, 1 ¢ 7|Fedd Fast
713 A 710t

o
-
ko
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(Table 1) Korea Business Cycle Expansions and Contractions

Reference Date of Business Cycle Duration (month)
Cycles Trough Month| Peak Month |Trough Month

(Trough | (Peak Quarter) (Trough | Expansion | Contraction| Cycle

Quarter) Quarter)
1 1972. 3 1974, 2 1975. 6 23 16 39
2 1975. 6 1979. 2 1980. 9 44 19 63
3 1980. 9 1984. 2 1985. 9 41 19 60
4 1985. 9 1988. 1 1989. 7 28 18 46
5 1989. 7 1992. 1 1993. 1 30 12 42
6 1993. 1 1996. 3 1998. 8 38 29 67
7 1998. 8 2000. 8 2001, 7 24 11 35
8 2001. 7 2002.12 2005, 4 17 28 45
9 2005. 4 2008. 1 2009. 2 33 13 46
10 2009. 2 2011. 8 2013. 3 30 19 49
11 2013. 3 2017. 9 - 54 - -

Source: Statistics Korea.

(Figure 1) Cyclical Factor of GDP
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Note: This is quarterly log real GDP(s.a) de-trended with an HP filter (A =1600).
Source: Bank of Korea.
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2] gtk dH BAEEdE ol Alg7bA AlFshe debEl
KISDATAS}H 23] A 719 % 25 E3qEAck 247132 @55 53871 SAIsH
T 19949 5E 2020471101, B4, FHAY, S9EEY, FEAAUS, FF
T, 5F3AHSPC) = AlLlstsith

7149l thist J=w o] & t}
0| A= KISDATAA 2HE 4= Q= ohist M2 X84 thiistel AF twist
£ AHESISTE Al tstEE 7Ide] e & £E viE HFer dF st
Ark. 3F thiAstE = KISDATAMA Algate Al AlFT BlFo2 S48t
ofgflell M= 719l thist Mz A £E59 v|FH ALAFT HlS st
el = Arg gk

71549l F Foll Al =l uf oleel] af9] wwjrt &
3} Ao g dtolgddd 4 Aok & HlFe] EAgTh
7190l ofym, F] 8 o]Q]o] thE It F8 FHE YIS WS F e

& olp|gic,

o
ut
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12
o|\
22
o
fru
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(Figure 2) Distribution of Exports as a Percentage of Total Revenue

o T T T
0 .2 4 .6 .8 1
exr_lag

Note: The above distribution is calculated for firms with an export ratio greater than zero.
Source: KISDATA.
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(Figure 3) Percentage of Exporters by Industry

Other personal services activities
Maintenance and repair services ~ E———
Membership organizations
Sports activities and amusement activities mm
Creative, arts and recreation related services ~ nm—————"
Social work activities e
Human health activities
Education  n—
Business support services ~ mm——m
Business facilities management and landscape services 1
Other professional, scientific and technical services - E——————
Architectural, engineering and other scientific technical services ~ n—S
Professional services  ——
Research and d
Real estate activities
Information service activities - EE———————
Computer programming, consultancy and related activities ~ E——————————
Postal activities and telecommunications ~ n——————
Broadcasting activities mm
Motion picture, video and television programme etc. ~ E———
Publishing activities ~ n——————
-_—
]
—_—
I
-
I
——
—
—
—
1 —
I
——
I
I
|

Food and beverage service activities
Accommodation

and support activities for
Air transport
Water transport
Land transport and transport via pipelines
Retail trade, except motor vehicles and motorcycles
Wholesale trade on own account or on a fee or contract basis
Sale of motor vehicles and parts
Specialized construction activities
General construction
Other manufacturing
Manufacture of furniture
Manufacture of other transport equipment
Manufacture of motor vehicles, trailers and semitrailers
Manufacture of other machinery and equipment
Manufacture of electrical equipment
Manufacture of medical, precision and optical instruments, watches and clocks
Manufacture of electronic components, computer; visual, sounding and communication equipment
Manufacture of fabricated metal products, except machinery and furniture
Manufacture of basic metals
Manufacture of other non-metallic mineral products
Manufacture of rubber and plastics products
Manufacture of pharmaceuticals, medicinal chemical and botanical products
Manufacture of chemicals and chemical products; except pharmaceuticals and medicinal chemicals
Manufacture of coke, briquettes and refined petroleum products
Printing and reproduction of recorded media
Manufacture of pulp, paper and paper products
Manufacture of wood and of products of wood and cork; except furniture
Manufacture of leather, luggage and footwear
Manufacture of wearing apparel, clothing accessories and fur articles
Manufacture of textiles, except apparel
Manufacture of tobacco products
Manufacture of beverages
Manufacture of food products

0 5 10 15 20 25 30 35 40 45

Note: Exporting companies are companies with exports (>0) as a percentage of sales, and the
percentage of exporting companies is the ratio of the number of exporting companies to
the total number of companies by industry.

Source: KISDATA.

(Figure 42 m|& tiv] &

o] 05 ZIste 7192 AA B3X9] 14.4%01H, F=71Y FollA wiE o
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H 5 H|F S 27, 7% 012 B3k 36. 1% ]tk ¢, 59 BlFo] v

2] 50% o4 719 E $E719 SN oF 67. 93 kel Sk, 5 v

—_— =

o] glomz Ay Az} FeeZth (Figure 5 ARE R £3 H])So| 9kl
= FAIS T 2 zeltt. AxYS FEIAL HlFe] H4 10% ©]
Zgo A gk G Mu| Aol M= 2-3% RN AR A EAgth mEA &
H] 22 thiste] tiejReE ARSE] el e AR AlolE BAIE Zart it
KISDATA &AM FEFdq7} A HA9] +% FAqL Fdo] FARh
(Figure 6)& KISDATA ¥4 &2 &9 33 A% =t} Syt
o Agt 9 MU FEo] P FAT FARE FF Fdo] v FAP S Ho
2 u)Ro], 71ge FEL 4% ol AV RAL Ui o] 7I]dell A 5
TA0F o|FoA 1 UFS & & Utk IF A ALgE =
& 1°0] Y& oJAE 12 sl Aeaks)

N
0
¥
jus}
oy
il
Bl

(Figure 4) Export trends in National Accounts and KISDATA
(Unit: Billion Won)
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o - o o < n O ~ 0 O o — o <t (s} O ™~ oo a O
SESRESESS22S838S8REEERRR
National Accounts — == == e K|SDATA
Sources: Bank of Korea, KISDATA.
5) 2l 20133 20164 Ao] BAZRe] fofol A vent, AT /It 5 047k

1% 715do] glof mealrk
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S o] =5 vFe o YR AR o, AFAAR siMst] o
Tkl EARTL viEd thH] == vge] 0%-E MAM3] Srleke 2HgE tRist
7F s = Aoleta s E 4= slou, wiEd oin] == HFe] 54 FE(ds
B9 50%) & AEH ez JolA S7keke e i FE=] viT J=E 9
& = glofof vhist F ot St EXW tiste] B4l A e = S A

th dE 5o, @ Aol 10%0]a = Fuf ko] 90%<1 7142 gk Al

100% 1AW 7= sdwfEFo]l 100%21 7190 Blasixle thstE doka aiA
T o, gk dufjEo] 50% 0] nls o] 50%<1 S|t HlsiAl= ths)
AErb vtk & ¢ itk wiEd div] $F vFo] Eole o 17} thislks
of it A Al XEZFE L 3t vEhd 3R 7|iE 4 Sith o=
2 AFAE AF s dd FEe JEI EAEA] gong & tgulg
A=A = mElskA] Zatsith

AAEFT HlFL ABHoz $£F vFgE st Pz o 14
Bernard et al. (2011)6) ol &JASIH 7199 AF AG7t Bold & A1AFT w)
=9 HFo] Aagth & AFA e 7190l kgt A Al Hdlste A
thiastE QIAsta gloernR, AIAET HF 1ot sAF Ul AE /i) vhdd
o] frolgh #Algt Ert.

(Figure 7= AAFT HFo TEEo|th AIAEFT vlF9 Bk 74.3%
ola, FHRE 78.03%°lth. AFT HFo] 191 #SX|7L HAQ] 26.4% =, T
E3hsta e 71980l Bol EAst s & & Stk ot AlAE
FE ASA7F Bol BA0A A9 E 7IGEe] g EAg. 199437 E
20205 F ANAFT H]Fo] EAlete ASAT HA #FX] FoIA 18.7% <],
o] FollA] 58.5% %= FAAL i} vl 0la, 41 5% = A7Idelth Al
AFT HFol EAlste #5A = HASA] v 44 vjEdo] A3 o] ZH
AEEZLEo] =8 Holt}, thigl AER AIAET WG5S ALLE wol= A14)

T AEIF EAske ASATE A ol AR

otk Z #E WFel wrh, 4% U ST tgstEe] 9EAst St
]

)

s

rulo

6) Table 10.
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(Figure b) Percentage of the First Product Group

15

10

Density

rf_lag

Note: This is based on only those firms that registered without missing information for the first
product group.
Source: KISDATA.

Ao AAFD W3S s HER ALgeks dolt oldlsh 2o
7h EAR ol g5 bl SR gl A At mhEeo)
=

- EY ¥ wid It AA7A AlEFEE Ure 71 Al
=

—_

20199 AdAAe] wjEd v)Fe ‘HHP, UIEYIA 28, ZAFE To] 40.2%,
‘DRAM, NAND Flash, H}AP©] 32.35%, TV, RUE], W&, A7), oojzd
o] 20.44%%E AAS}. olgldt EfRe AMHA AFFE A A e] Fato] 1M,
DSe] WHeA] A, CE 522 #/yEo] 9l7] etk &, WA ZH|4AQ
tulo] 2oldlzl = ‘@ Z#: (OCLEN) /AFC320/#HA] %ol 99.95%, ‘mAd
FILTER®] ("3F) 2A1d& 4 ¢] 0.05% ]tk o] 3]Ake] ARIF-ES @A o )
o} BAFEFE oA dlemR 9ok o] EREE 714 A7 wEt A
F A Y 7 HY] A= o7t e & UTh A 71 A EL

==
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ME AT A, 71999 27 ARSE AETe] B WAV HolRlE A gl
Ak wEbA B AFolA oRist Axe] E|HeRE ARt AlAIET HTe
7199 A7) wet A7 2 5 vk

thist J ol wE 7]e] AG A AeES B8] Aste] 4 ngEH
AR (1) 2 ARtk @ Z19olaL j= Aol t= Aldelth 6§, 3 &
Bl A (102 E3AREH) o 2889, n= 9% £ (time dummy) & YERA
A7NZA7] 719 AA Hgrt opiast ol met AFsA <
= oot} X, & A jol £& 719 i9] thisl Mot
7199 thist MR t—17] &Y e $59 BF3 t—17] wiE o]
AAFT i HlF= ARSIt &4 713 5 6¥e] A7) = {1998,2001,
2005,2009,2013,2020} = Ao, A A= ZAIES 1lyear=r]E rd
o 19] F& 7RItk 2 9 719 AL - 1719 A 2 T (Asset;; ),
A% 1A () 2 BASAh g9 A AR FESR= AlFEolth
pe oSt Migrt 5 Al 71 A%, 719 ALkas wstkel old dAlE

-

Yijp = BXj -1 T Z L[t = recession year] < Xiji—1 ¢ A

r = recession years

40
+pAsset;;,q+ El[age =k] . 'yk+6j+nt+ €jt (1)
k=0

ol g3t WE(y,) 2 A 27 9B, 44 e FHe, dYolE,
% A

AA wE5H g, A AR BAES AR njEY, =8-S 2H|AET}
A2 Ay, AFAEAA =FH]E (compensation) & 3= A
wH o2 oy, AFA RN = Ari/HLo] A miEdriel ) 2 Heju e
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(Table 2) Descriptive Statistics

Number of

Variable . Mean S.D. Mdn Max
Observations
log Revenue (real) 315, 318 12.42 1.55 12.40 21.21
Revenue growth (real) 308, 977 0. 045 0. 394 0. 027 3.257
Operating profit 322, 451 0.002 0. 280 0. 040 0.517
Labor cost growth (real) 227,548 0.030 0.238 0.032 1. 730

Investment rate of tangible .
305, 982 0. 0335 0. 829 0.113 20.02
asset (real)

log total asset (real) 315, 318 17. 069 1.338 16.879 26.112
Share of export relative to

328, 481 0.057 0.182 0. 000 1
revenue

Share of the first product

73,256 0.742 0.240 0.779 1

group relative to revenue

Source: KISDATA.
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Corporate Diversification Strategy and Business Cycles:

Empirical Evidence

Jiyoon Oh*

Abstract

We empirically analyze whether geographic market diversification, or product
diversification, reduces firm performance fluctuations during recessions. The
degree of diversification is measured by whether firms diversify geographically
by entering export markets and by offering a variety of products and services.
Using the financial data of externally audited firms, we examine the relationship
between the degree of diversification and changes in business performance
(sales growth rate, operating margin) and factors of production (labor cost and
investment rate in tangible assets) during the recession. The results show that
geographic diversification does not show a common portfolio effect during the
recession, but exporters perform relatively better during the recession when
domestic demand declines are more pronounced than abroad. Using the share
of primary products as a measure of diversification, we find a portfolio effect
of diversification across recessions. In manufacturing, the slowdown in labor
and capital was significantly lower, and non-manufacturing firms had relatively
higher sales growth during the recession. This suggests that when the decline
in demand during a recession is different across industries, firms with a higher
degree of diversification experience less variation in performance due to portfolio
effects.
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