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AREShE T7ks Z ol AnkS g slstE Ao] olYEt AE A 3=
Frohe &9 254 Q1Zd el EMAH (flexible inflation targeting) 218 & AR
st Yot 2 4 9ok

ol FoME FQ AAT FYLPE] 18& 5 AEQAS ALE 3 52 17
ke WAl S Ao 2A daad 18 HiE =Y of Fol tish AA S Al
Xz} s}

1. 0l A=

1] 52 19134 The Federal Reserve Act® AHEon Foogo B4

ERRA 185 HAHoR nEshe A Tt v 7] A%
2 715 1) 3 #<4H (conducts the nation’s monetary policy) 2) S84 2El
o4 (promotes the stability of the financial system) 3) 7HES87]3% AAA 2 <}
A =9} Al (promotes the safety and soundness of individual financial
institutions) 4) X|FAAA] == <3 =2 (fosters payment and settlement system
safety and efficiency) 5) Z4WB|A} HEZ (promotes consumer protection and
community development) % THAI7FA] 9He- 71|11 glow 3] B3l 3 B
stdE 7R BEEE WA Itk ol 1) H 8 (maximum employment)
2) B71RFH (Price Stability) 3) %71 oA < (moderate long term interest
rate) ©]t}.
3, F99Hg 3 #HsiE Dodd-Frank Wall Street Reform and Consumer
a8 Aladl S =Rk Wkt A o 2 g4l
&8l ti-got=S otal lom mdFe] 71 ARl o] dA Ao} g5 o 1ol

= HeAE Zteva ofsist Stk

8) Flexible inflation targeting means that monetary policy aims at stabilizing both inflation
around the inflation target and the real economy, whereas strict inflation targeting aims at
stabilizing inflation only, without regard to the stability of the real economy (Lars E O
Svensson: Flexible inflation targeting - lessons from the financial crisis (2009)).
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ull-view. aspx



UFPHEY A 14A A2S
(2) Z[i1Ze| ofojet 23 X[E

70

Tode m T MO oK O
By R M Ll F T K oo Mo
A B xRy X oW m o oF oy g
AW TR W W b R
sl o o d T
0 X o DN op = - = B

= o = . -
T e X ERIE % WL_ AR W
o B o) T T O o B N
o I T ow g g N 5o ow g

o . ) e

%L_Lz%mwmﬂ%% ~ W oo
> MDnr —~ o Mo o o ap o m@ oy
BTN O CE —~ A sy
oo - = EBOWOH . N Ko 2B
o7 = o g o I o i P o © i o o

of £ S o zm How o e B
W zm X ly A ‘QA g °F B n_w o Hp i
=] Gy 5o o N o
Ten d SEERY . R !

X o o ! ! - g )
IrTE iz EnE = =Wy T H B
° o X = — B oy N . v B
A ® E 2 = % 3 20 T M K
= P 3 Z RO o o oo EE T

o o L e £ oo . = — P L%
% T M om 2o B e SO O LI

= " O R E N = Kfo St M oo =
_.:1_ Z_ﬂ_ Ji or HE =r ox 20 MI fils) ﬂ @)
o O X EE A_I l i < N XS m %
e rmerLlE % ROFLED G

o X o S pry )

ﬂ%%@%%]%@ﬁ G TR R
m ﬂhyeo_agWﬂa%i N T B AR g
EL = W E#e =0 P EE O_E ~ = © ~X E#E ﬁl m =
AN O (AR S T - SR S T
z W oE T Wy oop Eiw X E  w

— (o} | — - o -
FTreEETIe? I CTiguwiz ®
WA of "o & M < = g K o wp H Kl
B ® _ " fge 2 mEg oy
Txp Al B e mda 8 W 5P oo

oF AF M & X To "= oo A KRR

7|4

=

E3l71x]9] <4 (the stability of the

D

currency of Australia) (2) 23189 84 (the maintenance of full employment)
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19594 The Reserve Bank Act

[e)

L

ogg

fu

ve-seek-to-achieve-through-monetary-policy. htm
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9) https://www. federalreserve. gov/faqs/what-economic-goals-does-federal-reser
10) https://www. stlouisfed. org/open-vault/2018/august/federal-reserve-dual-mandate
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of the people of Australia) & T8A]11) &}
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& mrelEs sjojo drim FHsta Sl 12

11) The Reserve Bank Board’s obligations with respect to monetary policy are laid out in
Sections 10(2) and 11(1) of the Act. Section 10(2) of the Act, which is often referred to
as the Bank’s ‘charter’, says:

It is the duty of the Reserve Bank Board, within the limits of its powers, to ensure that
the monetary and banking policy of the Bank is directed to the greatest advantage of the
people of Australia and that the powers of the Bank ... are exercised in such a manner
as, in the opinion of the Reserve Bank Board, will best contribute to:

the stability of the currency of Australia;
the maintenance of full employment in Australia; and
the economic prosperity and welfare of the people of Australia.
12) The ‘charter’ of the Payments System Board is defined in section 10B(3) of the Act as
follows:

It is the duty of the Payments System Board to ensure, within the limits of its powers,
that:

the Bank’s payments system policy is directed to the greatest advantage of the people of
Australia; and

the powers of the Bank under the Payment Systems (Regulation) Act 1998 and the
Payment Systems and Netting Act 1998 are exercised in a way that, in the Board’s
opinion, will best contribute to:

controlling risk in the financial system;

promoting the efficiency of the payments system, and

promoting competition in the market for payment services, consistent with the overall
stability of the financial system; and

the powers and functions of the Bank under Part 7.3 of the Corporations Act 2001 are
exercised in a way that, in the Board’s opinion, will best contribute to the overall stability
of the financial system.
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TFEU (Treaty on Functioning of European Union) ©FE]Z 127 (1) o] HA| = o] 3]
13) Philip Lowe (Governor of RBA), ‘The Labour Market and Spare Capacity’ 94 3 (2019).
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o] Y23 el 8 H3E (primary object) & &7} ¢ ©d H3Eo]
o 35 2 78Ky So gk WA Ze BRE afuelA] etk Bl oy BES
FT8ke Aol Bl Aol A A @ dxty] FEd| 7odsle 7Pg ZAgE HhA o]
g B 9o FgAl A" oA fxo] 7B Ao R olgsta gtk 8ok
9 AXNAAY AAL ECBe 71E Exal|Hols A (task) & shUE Hu 9l
10 fEEgede] At ABHod BAYE AgEa om 2 A
Ze R AETIR| =01 HICPE 7502 2%l 7PgAINE o] 5 3138k 52 571

AQl Bxa dha glrk

F7H o2 FHFS2PA| 28 (ESCB, ECB9} 39— Ao F429) 2 8 &
9 &7} oS a1 A] & 9 WelA TEU (Treaty on European Union) ©}E]
2 39 & EU9| 54& sk Hl =55 FE EUS] dubl 734 A4S A4
gk 4= ltkar g 3skal It 15 TEU (Treaty on European Union) ©}E]Z 3|4 EU
of HA ¥ HAH A W ARo] g flom o] & i“""é 4%, o 18
Fol Z3Eo] 7= shvt, IRHARQI B37t Bo] X3 o] Qlo] o] & AR ¥
TEePol A= FEE 71 dvka sjAsl= A oLu} 16)

14) https://www. ech. europa. eu/ecb/tasks/stability/html/index. en. html

15) Article 127(1) of the TFEU (Treaty on Functioning of European Union), The primary
objective of Eureopan System of Central Banks (hereinafter referred to as the ESCB) shall
be to maintain price stability. Without prejudice to the objective of price stability, the
ESCB shall support the general economic policies in the Union with a view to contributing
to the achievement of the objectives of the Union as laid down in Article 3 of the Treaty
on European Union. The ESCB shall act in accordance with the principle of an open
market economy with free competition, favouring an efficient allocation of resources, and
in compliance with the principles set out in Article 119.

16) Article 3 of the TEU (Treaty on European Union). 1. The Unions aim is to promote
peace, its values and the well-being of its peoples. 2. The Union shall offer its citizens
an area of freedom, security, and justice without internal frontiers, in which the free
movement of persons is ensured in conjunction with apporiate measures with respect to
external border controls, asylum, immigration and the prevention and combating of crime.
3. The Union shall establish an internal market. It shall work for the sustainable
development of Europe based on balanced economic growth and price stability, a highly
competitive social market economy, aiming at full employment and social progress, and a
high level of protection and improvement of the quality of the environment. It shall
promote scientific and technological advance. It shall combat social exclusion and
discrimination, and shall promote social justice and protection, equality between women
and men, solidarity between generations and protection of the rights of the child. It shall
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o 39 ¢FAA (secure banknote), =7}F (stable inflation), A3 3§ (&

R L

&) 27 (safe and sound banks), 3|5 Sl FEAIZ2H (resilient financial
7]% ol T2 F7IEA

=
system) So] 1 7|2 ol Fgoty A (2H) & &
& €3] (Financial Policy

onl o2 98 FEed W SR 717 F§37

Committee) & T3 At}
3 E3 A BxaA] 271 oy 27 obge] EFe] Qo] A% 9 ug B

E =N
hal bl
FE T G AA S A9 (support) & ©1FEF FEAR o w YA 6t

(1) Seys SE=M| M2 22 - Yo NS NAGISH T3)

deegfo] B ExzA AE HES JT23H (The Bank of England
Act) ©& A8k Q). A% u]=3) go] 18-S o)dA EET Fu 9= A
oflm, E7IRPg HEiEstelA 442 1g F75 X33

<l
e AS 5R1D 2 ola glo] A 18-S HAF R AFsta o AFH =

promote economic, social and territorial cohesion, and solidarity among Member States.
It shall respect its rich cultural and liguistic diversity, and shall ensure that Europes
cultural heritage is safeguarded and enhanced. 4 The Union shall establish an economic
and monetary union whose currency is the euro. 5. In its relations with the wider world,
the Union shall uphold and promote its values and interest and contribute to the protection
of its citizens. It shall contribute to peace, security, the sustainable development of the
Earth, solidarity and mutual respect among peoples, free and fair trade, eradication of
poverty and the protection of human rights, in particular the rights of the child, as well
as to the strict observance and the development of international law, including respect for
the principles of the United Nations Charter. 6. The Union shall pursue its objectives by
appropriate means commensurate with the competences which are confered upon it in the
Treaties.

17) 11 Objectives In relation to monetary policy, the objectives of the Bank of England shall
be—
(a) to maintain price stability, and
(b) subject to that, to support the economic policy of Her Majesty’s Government,
including its objectives for growth and employment (4 #2349 ).
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20200 5344184 A H 1AM (Monetary Policy Report) ol mhEW 57358 (pay
growth), AJHYE (vouth growth), T2& (job finding rate), °©]& &&(job to
job flow), i1-8-& (employment rate), L8 JA| (employment intention), <1 &
A (job vacancy) & et AEE L&l A TS THIER Hrtste] A

Bledls oz mold,
5. Fiuict Zotew

AUt 4 AMuytsd-ead (Bank of Canada Act) o 9Jal] 193433 A 5]
Romw urte] A B ggo HHAS HHoR gl ol g8 1) Fs A
(Monetary Policy) 2) w8A]2#l (Financial System) 3) £3}(Currency) 4) &%
5 u2 AZ#e] G5 (Funds Management) §18) U] 71x] 9 9-& 7]1E7]% (Core
Function, Responsibility) &2 ©d3la itk 7yt S ol w2 sfyct
TGS A8F E3te] A, F3EX|9 oFY B S35k A 9] ellxfe] Lk
A FEe] A, 7Y, M 189 WEAS Sfele @ dukE]l 56, 4

I

2

-
X BxE TRIEE Fsta k19

18) - Monetary policy: The Bank influences the supply of money circulating in the economy,
using its monetary policy framework to keep inflation low and stable.

- Financial system: The Bank promotes safe, sound and efficient financial systems, within
Canada and internationally, and conducts transactions in financial markets in support of
these objectives.

- Currency: The Bank designs, issues and distributes Canada’s bank notes.

- Funds management: The Bank is the “fiscal agent” for the Government of Canada,
managing its public debt programs and foreign exchange reserves.
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3= A< (support) SH== TG g Aol wlel Autt F42L A7 FHoA 4
HAom A%, 79, 7143 189 WS ddlehe s HAsk o /9 T

dR 2ol e AR 223 (Bank of Japan Act) ol 2]3] 18821 d AHE Yo
sG] 3o LA T3t A s e, L9 ASAAE T
Hgoll 71dst=s gt Utk ad W Sk AAY] SiEE
A (principle of currency and monetary control) &7} ¢FS ER3}1aL o] S E3f =

7F A0l g Ao ZofsteE oha 9ler g T AE SRE WAHCR
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JE oo 1998\ EIHYS 7B B g Aslgom AA FAQ &M, T4

19) Bank of Canada act A& % (WHEREAS it is desirable to establish a central bank in
Canada to regulate credit and currency in the best interests of the economic life of the
nation, to control and protect the external value of the national monetary unit and to
mitigate by its influence fluctuations in the general level of production, trade, prices and
employment, so far as may be possible within the scope of monetary action, and generally
to promote the economic and financial welfare of Canada).

20) https://www. bankofcanada. ca/core-functions/monetary-policy/

21) https://www. bankofcanada. ca/core-functions/monetary-policy/
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Full Employment Mandate for Bank of Korea

Soyoung Kim* - Yeil Lee**

Abstract

This paper reviewed the issues related to ‘adopting employment mandate as
monetary policy objective in Korea’. Considering the possibility of increasing
inflationary pressure after the COVID-19 pandemic and restoring inflation-output
trade-off, and the recent surge in asset prices and credit, there is a concern that
employment mandate will lead to excessive stimulus in the economy, resulting in
a sharp decline in welfare by rapid inflation and financial instability. Limitation of
labor statistics, discrepancy between output and employment, and an increase in
policy discretion can add some difficulties. The Bank of Japan and European
Central Bank have not introduced the mandate yet. At this point, rather than
introducing the employment mandate, it is worth taking the time to review this
issue while monitoring key economic conditions such as inflation pressure,
inflation-output trade-offgrowth-inflation relations, and financial stability and
watching other major central banks positions on the issue. If employment
mandate should be introduced now, it is desirable to first consider introducing
it as a hierarchical responsibility that prioritizes price stability so as to minimize
side effects.
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