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(Global Value Chains)
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(GVC)= fragmentation

Spider & — iPhone 6 Snake & — Chemicals

&= §3
#23 ., #13 |

ok ) T 0 . Oil & Gas

Petro-chemicals

¥

Basic chemicals

¥

Polymers

¥

Specialties

Dok Phone
- &-015 HelotH 7HXAtE2 IobaI3F7|EEfE regional(0l, =, &)
« XMl snaked ECHE T=HA QI spiderd o 28

O
. M7 R0l vt o40| GVCE SPHTYES 28] 0|4 S 2
3



Growth of Global Import Volume
(year on year, %))
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Global Trade Policy Uncertainty and Business Confidence
(Index, 100=long-term average)
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“China is killing our jobs, and now our people.” HREIR
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Decoupling?
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Decoupling?
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GTAP-based CGE simulation
0= 54 YUE $250 billiondl 30%, $300 billiond| 15% 2tA| E1f S 2=

Terms of Exchange
GDP Final demand trade rate
United States -0.23 I -0.21 -0.02 -0.33
Canada -0.01 0.2 0.8 -1.15
Mexico -0.09 0.39 57 -2
Europe -0.01 0.04 on 0.06
o g'ig:g 034 _0.95 19
Japan -0.01 0.07 0.50 -0.27
South Korea .00 .18 036 -0I15
Other b _0.01 0.08 0.22 0.02
Low-income Asia -0.03 Q.15 0.37 -0.19
Central America -0.04 Q.15 047 075
Latin America 0.00 0.09 0.56 -0.65
India -0.01 0.09 0.26 -0.29
Africa 0.01 0.12 0.31 -0on
Russia 0.00 0.06 0.26 0.03
Middle sast and 0.00 0.05 016 0.07
Other countries 0.00 0.10 0.25 -0

Robinson and Thierfelder (2019 a)
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US Protects: 0| 0| 2= I7[ 22 HO| =20 30% 2N £1atgt 42
Global Trade War: US Protects + 2= =27} 0|20 st 2=

UUS Protects Global Trade War

Final Demand Terms of Trade Final Demand Terms of Trade

United States 0.60 5.02 —2.38 —17.41
Canada —1.31 —4.20 1.53 1.58
Mexico —1.65 —4.91 1.66 7.54
Europe 0.03 —0.05 0.59 1.46
China & HK —0.17 —0.16 0.20 0.77
Japan 0.07 0.16 0.55 3.27
South Korea 0.04 0.14 1.79 3.20
Other High Income Asia —0.57 —0.73 1.23 2.61
Low Income Asia —0.19 —0.39 0.36 0.88
Central America —0.57 —1.86 1.53 4.18
Latin America —0.33 —1.50 0.34 243
India 0.37 0.32 0.09 0.82
Africa —0.60 —1.77 —0.18 —0.45
Russia —0.65 —1.01 0.14 0.16
MENA —0.90 —1.40 0.25 0.56
Other countries 0.31 —0.20 —0.18 0.01

Robinson and Thierfelder (2019 b)
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== Tariffs in April 2019 baseline
= Add tariffs implemented May 2019
Add tariffs announced August 2019
= Add confidence effect
= Add market reaction
Add productivity effect

tariffs August 2019

Ol= CHS=%& $250 billionof
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2=0| Cigt= T7| AL =2 U0 8.5%2 +==ME Fud 4%

GTAP based CGE simulation M34(2019)
ALt 2-1 2020~2024 2025~2029 2030~2034

ot= -0.0084 -0.0138 -0.0152

oj= 0.0001 0.0003 0.0002

EU 0.0001 0.0002 0.0002

5= 0.0008 0.0013 0.0015

2= -0.0032 -0.0060 -0.0071

ASEAN 0.0020 0.0035 0.0041
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2t CHX (2019.8)
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=23 JHX|AM=(2h=, 2015)
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300
256 200
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A=A B= o= EU A& OFMIQF  7|EL A=A B o= EU OtMIet Y= 7|E}
ot o ==0f LHAHEl 2= At B 717K Q|=o| ==0f L=l St=4t VA
(2 GVC, AFMEIIHK /=B TE, %) (M GVC, etaET=2| %)
40.0 25
326 191
30.0 20
15
20.0
12.5 10 7.1
10. 6.9
00 4.2 34 29 2.5 5 29 28 1.7 10 1.0
A=FTM B EU 0= LE  OfMQH  7|E} A=A B EU OtAMlet EfO|2t  O|= U

OECD, TiVA 2018 20



GDP 3 Q20| 2 E428 £20)
H| 5

(FEEAEE, %)

Popular view
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GVC participation
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Antras and Gotari (2017)

[ GVC Gains from Trade

I EK Gains from Trade
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Reshoring, near-shoring, re-offshoring?

 Reshoring (UE d2) A0OL}?
- o= o OV HERA 7| HF&E H[AF E2d M2
- 52 8|81 /™ S7tZ near-shoring 224 &7t

- 719, B8 20 = 2Hs 2 A

- reshoring RESE?| SlehM 22T QIME|= Ta

« GVCO|A| RVC(regional value chains)?
- EU2 NAFTA 0O} 7
- OFA|OL, fault line HFZ 2[0f|(RCEP, TPP?)
- ASEANS2 Z 9| re-offshoring
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