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The Board remains committed to maintaining highly accommodative monetary conditions
to support a return to full employment in Australia and inflation consistent with the 2-3
per cent target. It will not raise the cash rate until inflation is sustainably within the
target range. Meeting this condition will require the labour market to be tight enough to
generate wages growth that is materially higher than current levels. Under the current

central scenario for the economy this will not be until 2024

FHTE2H

In support of its symmetric two per cent inflation target and in line with its monetary
policy strategy, the Governing Council expects the key ECB interest rates to remain at
their present or lower levels until it sees inflation reaching two per cent well ahead of
the end of its projection horizon and durably for the rest of the projection horizon, and
it judges that realised progress in underlying inflation is sufficiently advanced to be
consistent with inflation stabilising at two per cent over the medium term. This may also

imply a transitory period in which inflation is moderately above target.

w240l FFE

underlying inflation is lower than the inflation target. ... global supply chain disruptions
could dampen the economic upturn and also contribute to higher inflation in Norway.

Based on the Committee’s assessment, a normalising economy suggests that it will be

appropriate to raise the policy rate further from today’s level.

-10 -
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The new conditional inflation forecast for 2021 and 2022 is slightly higher than in June.
This is again primarily due to somewhat higher prices for oil products as well as for
goods affected by supply bottlenecks. In the longer term, the inflation forecast is
virtually unchanged compared with June. The new forecast stands at 0.5% for 2021, 0.7%
for 2022, and 0.6% for 2023. The conditional inflation forecast is based on the
assumption that the SNB policy rate remains at —0.75% over the entire forecast horizon.

qE2>3

Current elevated global cost pressures were still most likely to prove transitory, leading
to a one—off increase in consumer prices rather than persistently higher inflation rates.

The Committee judges that, provided the incoming data, particularly on the labour
market, are broadly in line with the central projections in the November Monetary Policy
Report, it will be necessary over coming months to increase Bank Rate in order to
return CPI inflation sustainably to the 2% target.

Y THAE o]ALS

Inflation is elevated, largely reflecting factors that are expected to be tranmsitory. ... the
Committee will aim to achieve inflation moderately above 2 percent for some time so
that inflation averages 2 percent over time and longer-term inflation expectations remain
well anchored at 2 percent. The Committee expects to maintain an accommodative

stance of monetary policy until these outcomes are achieved.

ques

The year—on—year rate of change in the CPI (all items less fresh food) is likely to turn
slightly positive, mainly reflecting the rise in energy prices. Thereafter, it is expected to
increase gradually, mainly on the back of continued improvement in economic activity

and a dissipation of the effects of the reduction in mobile phone charges

Eale = S S

Swedish inflation, which has been fairly close to the inflation target in recent months, is
expected to be higher than 2 per cent in the coming year. However, the upturn is
assessed as temporary and primarily due to electricity prices having risen substantially.
Core (trend) inflation is lower and it will take a couple more years before CPIF inflation
is more lastingly close to 2 per cent. ... It is expected to remain at zero per cent for the

entire forecast period, which stretches until the third quarter of 2024.

Muttsd23y

CPI inflation remains above 3 percent as expected, boosted by base—year effects, gasoline
prices, and pandemic—related supply bottlenecks. These factors pushing up inflation are
expected to be transitory, but their persistence and magnitude are uncertain and will be
monitored closely. ... We remain committed to holding the policy interest rate at the
effective lower bound until economic slack is absorbed so that the 2 percent inflation
target is sustainably achieved. In the Bank's July projection, this happens in the second
half of 2022,
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E ou ] Aol AHEAN u = u —uyol A I GDPY B A9 HA]E
of oFEstE o gt Wi FATY v AATHTE n, dEH)A
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+ IAM 52 (Fisher equation)©] 4

FE gol oF JFast 7w e

oy o2 o

o ¥ rlf
=
O
|o
fru
>
Y,
of

(2016)94 A Aw upe} o] 9} g7+ BAE YellE A4S ol B ZHE
FAs= o oJgebDo] wEE W Holston, Laubach & Williams (2017) %
Rachel & Summers (2019) 53} o] AFE 182 7143}

2o FHS 98] 1991 1=7]5-E 20223 48717142 GDP, &H|AHE7F 9 4=
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(Bayesian) 71®& AF&stlom APHEE(prior distribution) ™ AW 51 g
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2P Al 2 49 Z58AE F8 Adye <i MI-1>0 BeEo] vk 484

7F A= de A Zhedl g 7hA] 5718 whek A& A& ol d e A

£S5 YeRE= b9 gkl Powell (2018), Brand & Mazelis (2019)9] w= 9

2A o] g FAARG A TP Hx dEHe]Hol gk ¢ (anchoring)
3 7

"

T

Lo

ke

AP NEETY

A S J#3 SD. A 90% HPD

ap Gamma 1.20 0.10 1.1822 1.0474 1.3119

ay Beta 0.90 0.05 0.8576  0.7941 0.9215

a, Gamma 0.10 0.05 0.0642 0.0266  0.1008

b, Beta 0.25 0.10 0.2331 0.1199  0.3426

b, Beta 0.50 0.10 0.3346  0.2230  0.4453

B Gamma 0.40 0.10 0.2162 0.1487  0.2789

By Gamma 0.40 0.10 0.1629  0.1049  0.2185

B3 Gamma 0.40 0.10 0.2703  0.1752 0.3624

p Beta 0.85 0.05 0.8110  0.7657  0.8569

Gamma 1.50 0.25 1.6596 1.2909  2.0286

1) Gamma 0.50 0.25 0.4422 0.1434 0.7322

b, Beta 0.10 0.05 0.0830 0.0686  0.0977

o, Inv Gamma 0.75 inf 0.7552 0.5890 0.9209

Ors Inv Gamma 1.00 inf 0.7483 0.5718 0.9246

Opc Inv Gamma 2.00 inf 1.7691 1.5784 1.9568

OpR Inv Gamma 1.50 inf 1.0392 0.9214 1.1520

o, Inv Gamma 1.00 inf 0.4506  0.2500  0.6449

Oun Inv Gamma 0.25 inf 0.1169  0.0643  0.1706

Oue Inv Gamma 0.25 inf 0.1350 0.0986 0.1722

o, Inv Gamma 0.25 inf 0.2448 0.1257 0.3577
B4 A9 <19 M-1>0]4 AAE uksh 2o] 20219 89 7)E2e) ol = B75)
3 AARAFYE e AAFRFUS dFeke Ao Ve 2020~2021d
< AATHEYE -03% T A 7hed A AT 202095 =9
FAEel W 7EFe 0.75%p Ask % 20219 7)) AZA A Fojx 1%
Fuk 527k seetna) AT el S(-)e) Aust Sua oz Ve, <
d MI-2>= AdFdagle 28 U 449 7|gdEeold s et HEsHae 9t
Z1EwE o] FolE Hlustal Ut 20227k 0] A W BV RS b A S
BFYFYE 1% U FEoz 2450 AAF el AASHE Y Sa4 9
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